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A Tax Benefit For One Group

NTIL the House Ways & Means

Committee completes the big task
of rewriting the complex and unwieldy
federal tax laws, it may not be wise to
draw conclusions from the piecemeal
changes so far approved.

Even so, the decision to exempt up
to 15 per cent of the income from divi-
dends raises serious questions that are
not easily answered.

Proponents argue that since corpora-
tion profits are taxed before dividends
are distributed, it amounts to double
taxation when the stock owner pays per-
sonal income taxes on his dividends. If
that double taxation is a bad principle,
it is not made any better by comoromis-
ing with it. It could be argued more
logically that all income from dividends
should be tax exempt.

Proponents also contend that the par-
tlal exemption will encourage more peo-
ple to buy stocks, a proposition that may
have some merit to it

But it seems to us that it is wrong
to single out just one kind of property
for tax relief. Stock certificates are
property, representing shares in a com-
pany bought with the purchaser's money.

Why The FCC Is No

STORM of controversy rages around

Robert E. Lee (not the illustrious
general, whose ability is agreed upon,
but a present day namesake of his), who
has been nominated by the President to
be a member of the Federal Communi-
cations Commission

Many of those who object to his con.
firmation stress these three points:
1. He is without background that
would qualify him for making decisions
in the vital communications field.

2. He is a friend of Sen. Joe McCarthy,
and with him had a part in the unethi-
cal Maryland campaign in which Sen.
Millard Tydings was defeated.

3. He has been associated with H.
L. Hunt, the fabulously rich reactionary
from Texas who sponsors “Facts Forum,”
a radio program which purports to be
factual and unbiased but frequently
leans toward the right-wing viewpoint.
Lee moderated a few of the early “Facts
Forum” programs.

It is perhaps inevitable these days but
nevertheless unfortunate that so much
has been made of these latter two
points. They are not very important,
and they are examples of the guilt by

Bonds are also property—as are savings,
and income-producing real estate,

Yet the American people who com-
plied with the request of the govern-
ment to buy war bonds saw their real
value decrease because of inflation,
whereas those who put their money in
stocks rode the tide of inflation and
watched the dollar value of their stocks
soar.

If the stock owner Is to be permitted
a tax exemption on 15 per cent of his
income from dividends, would it be fair
to the bond holder to deny him the same
benefit? And what about the man who
puts his money into an apartment
house? Should not he get some consid-
eration?

Tax legislation that bestows favors on
any one class is questionable. If tax
reduction is to come, it would be better
to lower the schedule of corporation
taxes so as to leave more profit to be
divided among stockholders, to cut ex-
cise taxes uniformly, and to increase
the personal exemptions for individuals.
In that way, tax reduction would bene-
fit the greatest number in the fairest
manner.

Place For Lee

association technique which the Mc.
Carthy crowd uses.

After all, the fact that this man Lee
or any other man worked for a radio
program which has since become con-
troversial should not rule him out, if
he is otherwise qualified.

Neither should a man's incidental par-
ticipation in a dirty campaign be held
against him. Lee was not responsible
for or a party to the back street tactics
that gave the Tydings campaign its
notoriety.

This being said, we think Lee should
not be confirmed, for the simple reason
that he is not professionally qualified for
the job. He has been an investigator, for
the FBI and a congressional appropria-
tions committee. He has not had the
experience or training that would qual-
ify him to exercise great power over
radio and TV stations and deal with

i technical

problems.

The President was not well-advised
to propose this man for the job. The
Senate can correct the error by refusing
to confirm him.

Progress Along The St. Lawrence

ANALS and seaways have a hard time
getting started. In Balboa’s day
there was talk of a waterway across the
Isthmus of Panama. In 1825 Henry Clay
spoke glowingly of “the great epoch”
completion of the Panama Canal would
inaugurate. Napoleon, during his Egyp-
tian campaign, envisioned the Suez
Canal. In both cases, decades of talk
and wrangling preceded construction of
the canals.

Viewed from the historical perspee-
tive, then, the St. Lawrence Seaway proj.
ect is making rapid progress, The Sea-
way, or more properly that remaining
100 miles or so which needs d P

of the Seaway's opponents, principally
railroad, port and coal interests and
legislators anxious to please these groups.

In recent years iron ore resources
have been developed in the Quebec-
Labrador area and steel companies,
anxious to get this ore to the U. §,
cheaply, became proponents rather than
opoonents of the Seaway.

The current bill deletes certain pro-
visos, found in previous bills, which tied
in power development along the St
Lawrence with the Seaway, 'and which
private power companies found objec-
tionable.

if Midwestern cities are to become sea-
ports, will be built. It will be built and
the tolls will be collected by Canada
alone if the U. S. does not choose to
go along with its northern neighbor.
And the likelihood that the U. S. will
join in the venture was increased sub-
stantially last week when the Senate
voted, 51 to 33, for U. S. participation.
If the bill passes the House,.where it
is said to have a 50-50 chance, it will
become law, for President Eisenhower,
like other recent Presidents, wants to
see the Seaway completed.

A combination of factors led to defeat

This ad has stressed the
need for the Seaway as a defense re-
auirement and some legislators appar.
entlv forasaw the havoc that could be
created if rail facilities in the Great
Lakes industrial region were blasted,
and no alternative water i

"The Peacemakers Are Here’ .
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People’s Platform

Yalta Didn't Bind U.S.

Davidson

Editors, The News:
NY supporters of the Bricker
proposal to amend the Con-
stituion frequently refer to the
Yalta agreement as a prime
example of how the treaty mak-
ing power of our government has
been abused. I would like to point
out that the Yalta agreement was
neither a treaty nor an executive
agreement, which would have
been binding on the government

of the United States.

The agreement begins with
these words:

“The Crimea Conference of the
Heads of the Governments of the
United States of America, the
United Kingdom, and the Union
of Soviet Socialist Republics
which took place from Feb. 4 to
11 came to the following conclu-
sions:"

The important aspect of that
opening statement is that it re-
fers to the “heads of the govern-
ments” coming to “conclusions.”
‘There is not one word indicating
that it was a binding commit-
ment on the governments,

Many of the conclusions
reached at Yalta related to mat-
ters which were not the subject
matter of treaties. For inslance
they agreed to call the conference
at San Francisco which drew up
the Charter of the United Nations.
They also issued the ‘Declara.
tion on Liberated Europe” pledg-
ing themselves to assist the peo-'
ples in that area of eastern Eu-

There were provisions in the
Yalta agreement about the dis-
memberment of Germany, the
zones of occupation, reparations
and others.

The above - mentioned provi-
sions, of course, have not been
the focal center of the many at-
tacks on the Valta agreement.

What did arouse widespread
criticism were the provisions re-
lating to the transfer of Far East-
ern territory to the Soviet Union
and the agreement among the
Big Three moving the pre-war
eastern Polish border to the west.

were available,

Thus a logical and long overdue de-
velopment of a natural resource moves
one stage nearer reality. We hope the
House concurs with the Senate, rather
than trying to delay the inevitable and
logical development which will give this
country a string of seaports from Buffalo
to Duluth.

From The Carlsbad (NM) Current-Argus

DONT LOOK AT US

I’VE GOT a small distress at home. My
daughter, age 7, is going through a
stage of losing her grammar.

There was a day when she spoke the
king's English. Her grammar was good,
her enunciation excellent.

Then she went to school. Nowadays,
as her parents flinch, she comés out with
“ain'ts,” double negatiws, and she con-
sistently discards the third person singu-
lar to use “she don't” and “he don't.”

Why has she thrown off the correct
English usage as taught by her parents?
That's the way the rest of the kids talk,
she explains, and how are you going to
argue with perfectly good second grade
logic like that?

With a newspaper editor as a father
and a school teacher for a mother, the
poor kid was brought up within the
rigid bounds of good grammar. How she

could peel off that veneer so quickly on
the playground at Sunset school is an
unfathomed mystery.

Maybe the circle will complete itself
some lmu years. Maybe she will

shake off this bum speech, when she
grows up farther.

Until then, anyone hearing my daugh-
ter chatter should know that she didn't
learn all that stuff at home. She picked
it up at school,

A guided missile expert with the Army
says that by 2003 ‘man will have set foot
on the moon.” For the next year or two
we wish we would keep his feet on the
ground.—LExiNGTON HERALD,

A government crop inspector visited
a Fentucky farm and began asking ques-
tions:

“Do you people around here have trou-
ble with insects getting in your corn?”

“We sure do!” said the farmer, “but
we jes' fishes 'em out an’ drinks it any.
how."—WAat Sr. JOURNAL.

At the age of 20 we don't care what
the world thinks of us; at 30 we worry

about what it is thinking of us; at 40 .

‘we discover that it wasn't thinking of us
at ll],—-Sul.nu (N. M.) Asgus.

ol
that sort should be formalized in-
to a treaty subject to approval
by our constitutional processes.
‘The point which is apparently
mi y S0 many persons is
that Roosevelt himself never con<
sidered either of the above-men-
tioned provisions to be binding on
the government of the United

Drew Pearson’s
Merry-Go-Round

WASHINGTON

(ONFIRMATION debate over
one of Eisenhower's most im-
portant recent appointees comes
up in the Senate today. He is
Robert E. fed.

was the Federal Power Commis-
sion, which allocated dam sites
to electric power companies. Now
most of these have been de-
veloped.

Prior to that, the commission
that had the greatest largess to
ladle out was the Lands Bureau
which gave away the vast unde-
veloped West.

But today, with population ex-

inded

sway public opinion in the U. §.
Nutmlydnﬂlndudi‘nvl
v

States. In the press release con-
taining the text of his address to
Congress about the Yalta Confer-
ence Roosevelt said: "I am well
aware of the Constitutional fact—
as are all of the United Nations
—that this Charter (UN.) must
be approved by two-thirds of the
Senate of the United States as
will some of the other arrange-
ments made at Yalta.”

Secretary of State Edward R.
Stettinius Jr., who attended the
Yalta Conference corroborated
that interpretation in his volume,
“Roosevelt and the Russians”
when, in discussing the question
of the Polish boundary, he stated
on pages 270-71: “The President
told the Conference (Yalta) that
the amendments he was proposing
were necessary for American
constitutional reasons. He sug-
gested, therefore, that instead of
the first , ‘The three
ers’ he would like to substitute,
“The three heads of Governments
consider.” In the second sentence
e proposed eliminating the words
“‘three powers,’ and in the last
sentence, the word ‘feel’ instead
of ‘agree’ should be used. These
changes transformed the state-
ment on boundaries from a gov-
ernmental commitment to an ex-
pression of views in which Roose-
velt. concurred.”

James F. Byrnes, who attend-
ed the Yalta Conference, and

Quote, Unquote

A writer says home-grown
things usually are the best. If
he's talking children, we
agree—~Matioon (Ill.) Journal -
Gazette.

A magazine reports that'a rec-
ipe for a salad composed of diced
raw rutabagas, ped green
peppers and salted peanuts is
a ble in a leaflet issued by
Bureau of Home Economics
in Washington. It's free. Phat
sounds like just about the right
price. — Knoxville (Tenn.) News-
Sentinel.

Two things which must be kept
free from suspicion are a wom-
an's reputation and a town's wa-
ter supply. — Richmond Times-
Dispal

The only person who listens tn
both sides of a family argument
is the woman in the next apart-
ment.~Wall Street Journal.

who succeeded Stettinius as Sec-
retary of State, has given addi-
tional evidence on that point when
he stated to the press in January,
145, that he heard Roosevelt say
at Yalta that the matter of the
cession of territory had to be set-
tled by peace treaties.

My point in bringing up the Yal-
ta agreement is not to raise the
question of the wisdom of the de-
cisions reached there, but rath-
er to point up the apparently lit-
tle known fact that while the Yal-
ta agreement was undoubtedly a
manifest of the intentions of the
Big Three, it did not bind the
government or the people of the
United States nor did Roosevelt
intend that it should in form.
reached at Yalta.

The proponents of the Bricker
Amendment may not like some
aspects of the Yalta agreement,
although dislike of certain parts
of it is not limited to that group.
However, those who would like
to see Bricker's proposal added
to the Constitution cannot cite the
Yalta Agreement as an illustra-
tion of the abuse of the treaty-
making power of a President.

~EDWARD 0. GUERRANT

Bricker Plan
Isolationist Move

Charlotte
Editors, The News:
[E CHARLOTTE News is to
be commended for its recent
excellent editorials on the Bricker
Amendment. This attempt to put
the executive in a strait-jacket in
the conduct of the nation's for-
eign ‘affairs is one of the great
mglsgltuuund crises of the re-
ic.

1t is all too clear that the prin-
cipal backers of the Bricker
Amendment are a group of ex-
tremely narrow nationalists and
isolationists. They hope by the
adoption of this amendment to lay
the ground work for the ultimate
destruction of the United Na.
tions and NATO, and to annul the
progress of the world away from
the Jaw of the jungle in inter

rna-
tional relations.

Their method has been subtle.
By a campaign of half-truths, they

Turkish-Pakistan Pact
May Be Risky But Wise '.

By JOSEPH & STEWART ALSOP

WASHINGTON
§ I8 well known (to borrow
a phrase from Mr. Vishin-
sky), mighty oaks from Jittle -
acorns grow. Consider, for exam-
ple, the following little diplomatic
acorn. A few days ago, the Tu?-
ish Foreign Office quietly I
formed the Pakistan Foreign Of-
fice and the American State De-
partment that Turkey is ready to
enter a military pact with Pakis-
tan. Announcement of this pact
—and of American armed support
for it — is expected shortly.

This news seemed hardly worth
a second glance. Yet now con
sider the mighty oaks which will,
or might, grow from this small
acorn:

The whole power relationship on
the vital, weak, southern flank
of the Soviet empire will be
transformed.

The relations between the
United States and India will take
an immediate, violent turn for the
worse. Bitter official protests, ac-
companied by widespread anti-
American rioting, is expected. An
open break is not ruled out

If the intelligence experts are
right, the Soviet Union is likely
to sponsor a major drive to cap-
ture political control of Afghanis-
tan or Kashmir or both, as a di-
rect response to the pact.

If Indian Prime Minister Nehru
is right, the world will take a
long step towards world war,

In short the soon-to-be-an-
nounced Turkish-Pakistan agree-
ment to form an American-sup-
ported military alliance is not
quite the routine fews it appears
at first blush. It is, instead, one
of the major developments of re-
cent months. The history of this
development traces back to Sec-
retary of State Dulles' trip to the
Middle East last spring. On this
trip, Dulles decided that the then
existing American policy — to
build a Middle Eastern counter-
part of NATO, to be called
MEDO-was a pack of nonsense.

It simply would not work,
Dulles decided, so long as the
Arab states were more interested
in their- quarrels with Israel and
Britain than in defending them-
selves against Soviet attack. The
sensible alternative, Dulles con-
cluded, was a defense organiza-
tion of what he likes to call “the
northern tier"~Turkey, Iran and
Pakistan. This organization could

Ships Are Nice

ultimately be expanded, Dulles
reasoned, but this was the place
1o start.

There s, 1o be sure, & break in
“the northern tier”—the new' re-
gime in Iran, In’ response to
some delicate feelers, flatly re-
fused to have anything to do with
the pact, at least until after an
oll settlement. But, Dulles rea-
soned, a Turkish-Pakistan pact s
a firm base to build om, 1o
strengthen the desperately weak
soutliern border area of the So-
viet Union. Iran, Iraq, and per-
haps ultimately the other Arab
states can come in later, when
the time is ripe.

As the liting above suggests,
the risks involved in this plan
are distinctly hair-raising, Nehru

as made no secret of his bitter
resentment of a move which will
strengthen India’s rival Pakistan,
and at the same time crack the
neutral Asian bloc of which Nehru
considers himself the leader.

When Nehru protests, he will
be offered the same arms aid
Pakistan i3 to receive — about
twenty-five million as a starter,
But he is almost certain to reject
this offer furidusly. The rift be-
tween this country and India will
then become almost unbridgably
wide—and whether you like it or
not, India is far the biggest non-
Communist country on the Asian
land mass

Nor is a rift with India the only
"danger. The government of Kash-
mir is already heavily infiltrat-
'ed, and indeed .partly controlled,
by Communists and fellow-travel-
ers® As a response to the arming
of Pakistan, the Kremlin may
well give the Kashmir Commu-
nists the order to attempt the
scizure of Kashmir, the gate.
way to the Indian sub-continent
Afghanistan, a sparsely populated,
strategically vital country, which
has heretofore been a sort of no
man's land in the cold war, is
another cbvious Soviet target.

Dulles and his advisers are
auite aware of these dangers.
But, they argue, neither fear of
Soviet reactions mor a desire to
appease Nehru can be permitted
to paralyze American policy.
Above all, Nehru or no Nehru,
the whole southern flank of the
vast Soviet empire cannot be al-
lowed to remain forever a total
power vacuum. Frightening as
t is hard to see a
flaw in this argument,

Because

They Cannot Be Hurried -

By ROBERT C. RUARK

AT SEA, AUSTRALIA-BOUND,
E MOTOR ship “Australia”
is a fine and noble-looking

white vessel, with back-raked
stack in the yellow insigne of the
Lloyd-Triestino Line, and she is
bound east from Genoa via such
ports as Port Said, in Egypt, and
Colombo, in Ceylon, and Djakar-
ta, in Indonesia, and finally for
Fremantle, Melbourne and Syd-
ney, in Australia. She rides at
about 19 knots, and is altogether
a lovely lady. And the. nicest
thing about her is that 1 have
been on her for the last several

s
Eventually a man gets around
to doing some few of the things
be likes, and one of my heavier
ambitions always has been to
make the long run to Australia,
not as a Navy guy under wartime
conditions, with the ports blacked
out, and the quarters jammed
with men, but on a clean and
shining ship with a bar and a
pool and a lot of time to loal,
with no schedules to keep and a
Jong nap after lunch,
STRANGE THINGS DONE
Call me a kid if you like, but
there s nothing so fascinating as
the first day on a ship, bound for
a distant place. You don't know
the ship, and yott don't know the
officers, and you don't know any
passengers, but in just a
few days you will know every-
body in your class. You will know
the way the ship creaks in a spe-
cial sea, and you will make some
friends and some acquaintances

at sea is very close to the world

Pecple are greatly concerned
with burry, these days, and for &
man in a hurry a ship is no way
to gel from here to there. 4 man
in my helter-skelter business can-
not live without the airplane, and
1 suspect 1 average about 100,-
000 miles a year on planes. But
the plane is functional. The plane
E wonderful. But it isn't roman-

c.

You get there too fast in planes.
You leave a scrap of your soul
behind you. They have narrowed
the world to a tiny corner, the
planes, and made it possible for
a man with limited time to go
places and see things he could
never have hoped to see before,

The skipper, Commandante An-
tonino LaNasa, has been conside
erably more of a father to his
flock on this trip than a formal
picture of the stern sea captain,
There were very few passengers
in first class, but we had Christ-
mas, New Year's and a lot of
birthdays at sea, and I detected
no homesickness.

There are nearly three hundred
kids in the tourist class, of 18 dil-
ferent nationalities, all heading for
a new life in Australia, and San-
ta Claus managed to find his way
out to sea in 18 different lan-
guages. One of the most moving
sights I have seen was when we
passed a sister ship, the Victoria,
E nd from Hong Kong,
on a full moonlit night, the ships
passing close aboard and firing
rocket salutes at each other. Both
ships are new and

Some Senators Afraid To Oppose Lee

a tremendous impact on the pub-
lie, but many TV and radio sta-
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“We've been pretty critical of
MeCarthy.”

boss,” remarked a Mid-
western ~ditor, “doesn’t want us
to print too much about McCar-
thy. We have a TV applicalon
pendinggbefore the FCC."

consin and Robert E. Lee. They
also knew that on the same day
Lee took his seat, the FCC for

~enhower backer, has pounded edi-
torially on the worry that monop-
olization of public opinion is in-
volved. Palmer Hoyt, Denver
Post publisher and one of the
most respected newsmen in
America, has indirectly warned
his senator from Colorado, big Ed
Johnson, what the nation faces if
one senator begins to influence
public opinion through the FCC.
Already the nation has seen
how the senator from Wisconsin
was able to secure $300,000 of
free radio and TV time to an-
swer President Truman. At first
lower echelon network officials
planned to refuse McCarthy ra-
dio - TV time since Truman re-
ferred not (o the senmator but to
“McCarthyism.” However, high-
er-up network moguls — the men
who have o deal McCar-
thy's two men on the FCC—ruled

Hoyt's newspaper has pointed
out that McCarthy's friend, Lee,
whose confirmation is voted on
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who s interested in a TV sta.
Meanwhile,

buttonholed Sen.
Smathers of Florida, also on the
committee ok'd Lee. Gam-
mons’ CBS network features Ed
Murrow, who has done an out-
standing job of combating Me-
Carthyism, and generally has

%
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with the exception of Oklahoma's
Monrohey, had the courage to
W‘fllllldhe‘

‘President Eisenhower made g
pledge {o the American people
that he would appoint qualified
men to public office,” Monroney
told fellow senators. “A young
man who has served three monthg
as moderator for H. L. Hunt
and who handled money for Mc.

in Maryland isn't exactly
o regulate the radio
and TV airways of the nation”
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