A HARD BLOW TO THE

DLAI STEVENSON of Iilinois has been
2 capable governor, and might have be-
come a capable President had he chosen to
seek the momination and.election. He' still
may become President in 1956 or thereafter.
But his statement yesterday that he “could
not accept a nomination . . . this Summer”
apparently takes him out of this year's race.
He is & sincere and sensitive man, and prob-
ably spoke from the heart of his disinclind-
tion to become President, at least now, and
his obligation to Illinois. His deposition for
Alger Hiss and his divorce would have been
distorted and their significance magnified
out of all he run.
The man's reluctance is understandable.
1t is also regrettable, because his nomination
would have assured the nation of at least

DEMOCRATS

mary, victories, his mere identification by
many voters and their usually favorable re-
action 16 him leave him the top man in the
field at the moment. And the double-bar-
reled fact that he is of Southern origin
but not particulariy of Southern inclination
might mean that hel be a candidate accept-
able to the convention. Stranger things have
happened. >

Yet Senator Kefauver is anathema to mariy
Southerners, who regard him as a turncoat.
Here an interesting parallel can be drawn
between the Senator and Governor Steven-
son. Their foreign and domestic views are
very similar, similar to the views of Presi-
dent Truman, with the understandable
exception that both of them propose consider-
ably higher standards of government than
have the Truman Admini

one eandidate who believes in an en!
_foreign and domestic course for this nation
and at the same time seemingly has the
moral stature to raise the ethical and moral
_ standards of government {rom their present
Jow position. 2
His withdrawal is a body blow to the Dem-
ocratic Party. Governor”Stevenson, although
ot too well-known, has a considerable fol-
Jowing in the South, and was considered

SNEAKING AWAY WHEN

HALK UP another propaganda victory
for the Soviets, and a flub for the U. S.
Monday the U. N. Security Council refused

o even an Asian-African complaint
against 's treatnientsof Tunisia, which
has long sought greater independence.

France and Britain voted against the pro-
posal that the complaint be heard. Pakistan,
China, Russia, Brazil and Chile were for it.
Seven affirmative votes were required, and
the U. 8. ~wlong with three other members
abstained. U. S. delegates said they feared
discussion might “disturb” French-Tunisian
negotiations.

This weak-kneed attitude of course in-
ereases the suspicion in Tunisia and other
countries seeking greater independence that
Russia, not the U. S, is their friend. And
the diplomats' explanation sounds particu-
larly hollow when compared with the Presi-
dent’s speech which was read by Secretary
Acheson last week to the National Confer-
ence on International Economic ‘and Social
Development. Said the President:

*The tremendous developments that have

taken place in the Western world in modern
times are having a profound effect upon

tion. The Governor and the Senator get their
backing from the same quarters—the mod-
erate to left wing of ihe Party, the “inter-
nationalists”, labor. Yet the Governor was
acceptable—but not the Senator. The con-
clusion we draw. perhaps’ incorrectly, is that
the rebels still prefer an- outright Yankee
to a renegade. Furthermore, Senator
Kefauver's TV tour of crime, while publiciz-
ing him to a great audience, contributed
rightly or wropgly to a suspicion among
some persons that the man is insincere
and ‘strictly out for all he can get. This
obviously cannot be said of Goverrior Steven-
son.

The North Carolina Economy

Of course are
sometimes cast aside when a convention
mandate looms, and it is not impossible that
President Truman or Governor Stevenson
will stilf get “the call”. The acceptance of
either seems extremely unlikely now.

The Democrats are in a bit of a hole now,
and they aren't likely to emerge soon. We
can think of no better hand for them to grasp
than that of Senator Douglas of Illinois. The
Senator some time ago ruled himself out
of the race. President Truman likes him
as he likes Senator Kefauver, which is not
at all. Being practical, President Truman
might relent. Senator Douglas, being human,
might too. We think he'd make a great
President.

THE CHIPS ARE DOWN

the ancient clvilization in Asia and Africa.
The people of these areas have learned that
they need not suffer hunger, disease and
poverly. They know that something can be
done 1o put a stop to these things. They
also have learned of the ideals of political
liberty and self-government. These people
have watched us and learned from us. Now
they are determined to share as equals
in the benefits of modern progress.
“They are determined that their resources
will no longer be developed in the interest
of foreigners on the pattern of the old fm-
rialism. They insist that these resourges
e developed for their own benefit. This,'I
believe is the mood and the temper that has
come 1o, Africa and Asia in my lifetime.
1 is real. It is good. It holds tremendous
promise.” %

Fine words. And only words. Then when
the chips are down the U. S. won't even vote
to listen to the plaints of Tunisians, who

.cording to a_Congressional Quarterly

Fewer Failures,

By CONGRESSIONAL QUARTERLY
WASHINGTON

IE buSipess population picture in 1951 on the
whole was more favorfble than in 1850, m
Notth Carolina and throughout the nation, ae-
survey of

economic trends.

During last year the number of firms in op-
eration rose almost to the postwar peak reached
in 1048, There were 4,007,400 firms of all kinds
going last year, 3,068,400 in 1850.

A majority of the states—32—shared in the
increased business populstion.  Fourteen states
showed declines in the number of firms operating
while two states showed no change from 1850.

In North Carolina there were 74,700 firms
going ‘last year. This compares with 72.500
1950, and 70,100 in 1940.

The failure und eredit picture was also more
favorable last year than in 1980, the CQ study
showed. For the nation, the number of indus-
trial and commercial failures decreased A
in 1050 to 8,058 in 1951. Liabilities were slightly
less in 1951, too.

In 1951 there were 70 business faflures in
North Carolina—a decrease from the 1850 figure
of 95. In 1049 there were 74 failures.

The period between March 31, 1948 and March
31, 1951 reflects wide regional changes among the
major industries. Five of the major ones—contract
construetion; transportation and communications;
wholesale trade; finance insurance and real estate;
and the services industrics—showed a percentage
increase for the nation zs a whole. Percentagewise,
the total number of firms operating in the other
three major industries—manufacturing; mining and
quarrying; and retail trade—showed a decrease.

During this period the greatest relative In
crease in the number of firms in operation occurred
in Florida: the greatest relative decline in Nevada.
ALL INDUSTRY EXPANDING

In North Carolina, percentage increase in the

More Firms

an‘pmu. &m’m increases are on {he books
for¥052 but the jumps probably won't be as big.
ehe wrere the irends indicated by a Congressional

Quarterly study of data obtained from eeveral Fed-
eral agencies.

In spite of sthe build-up, now scheduled to
reach its peak within two years, 1852 will not be
an en year for business. Many of (he
“bugs” in the expansion machine that cropped
last year will have to be solved to keep it rolling
an accelerating rate. -

Economic developments in 1852 will be shaped
by drives for dual goals—high defense production
for the military, and adequate supplies for the civil-
ian. Last year no serious conflict developed as a re-
sult of this twopronged effort. Some economists
hope there will be none this year, and that the de-
mands of both can be satisfied. Others, however,
say mobilization plans will force deep cutbacks
in ciyilian production and the individual consumer
will begin to feel the dreaded “pinch.”

ALL-TIME PEAK
An alltime high was set last year in output
and services—both in physical and dollag
volume, according to the data rounded up by CQ.
The national product rose about eight per
cent in volume and. sixteen per cent in dollar
value—from $282.6 billion to $327.8 billion.
is represented the Mrgest yearly gain since
World War 1L Output is expected to increase fur
ther this year but probably not as much as eight
per cenl, since there are fewer unutilized facili-
ties now than there were a year ago. A larger
share of the output will be directed to defense.

Expenditures for plants and new equipment
jumped to amazing heights last year. Dollarwise
business increased its mon-farm outlays by about
30 per cent over 1950 levels—from $178 billion
to §32.1 billion—and by about 20 per cent i volume.

The tremendous increase was prompted by the

billion of procurement’ o placed by the
military last year and in anticipation of about $75
billion of orders yet to be placed, the study showed.

New records were set in employment last year
as the civilian labor force averaged 61 million com-

ed with 60 million in 1950. Unemployment, on
the whole, was lower than it had been in 1850. I
had been s evenly through-
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have plenty of legitimate beefs against  number of Tirms in all industry was 6.27 per cenl.
French colonialism. Percentage increases in number of firms in major
o4 sections of the state’s economy between March, 1048
and March, 1951 were
According to the Decatur (1il) Review Mining and, qtharrying . 188T%
“The blood blank closed by drawing blood Coniract construction 3035%
53 doors.” These Red  Manufacturing .. ... 226%

Cross people will soon be collecting turnips.

NOW THIS IS THE WAYITIS -

HERE was this primary, see. way up
A nor'east and a general who wasn't there
or a candidate beat a Senator who was both
and 2 college president who should have
been neither. And on the other side of the
fence another Senator beat a President who
was at Key West and picked up the delegates
too.

he .caravan moved West, fo the land of
milk and butter. ‘Where the college presi-
dent ran against a man who ran for another
man. another general, who said he wasn't a
candidate but the college president was al-
most beat by the general who wasn't there
whose name was wrilten in. And on the
other side of the fence there wasn't anyone
on the paper, but the Senator who won way
up nor'east lost 1o the Senator from the land
of milk and butter who said he would see
that his men vote for the President who
fsn't a candidate.

Then they moved next door to the land
of the cheese and the Senator who lost way
up nor'east won 24 delegates and the gover-
por from the far shore won six and the
coliege president who wanted to split his
men with the general who wasn't there and
couldn't have his name written on the paper
didn't have any men at all to split. The
same day there was another primary down
in cornhusker country and the collede pres-

the paper. And on the other side of the
fence the Senator who won way up nor’east
and in the land of the cheese and in corn-
husker country where it really didn’t matter
won most of the votes: but it really didn't
matter as the delesates said they'd vote
for the Governor who isnt a Presidential
candidate.

Then they went way East to the land
where the big birds crash and the general
who wasn't there but is,coming beat the
Senator whose name was on the paper too
but said it wasn't fair because the governbr
of the land where the biz birds crash was
working for the general who wasn't there but
is coming and who also beat the college
president who just won't go back to school
And on the other side of the fence the
Senator who won over but lost to the gover-
nor who just wants to be governor won
because nobody ran against him. but it
doesn't really matter in either case as the
delegation can vote any old way it wants
to and that. mate, is what they're all gonna
do right after or even on the first ballot

State prison officials plan to install TV
on death row. The assumption may be that
a week of Berle will do the job.

A manasl of politeness which was pub-
lished in 1859 in Philadelphia says: “In the
case of a dinner party when dinner is an-
nounced, the mistress or master of the house

gets up, invites the company to follow fo

the dining room, and sets them the example
by passing out first"—Lemar (Mo.) Demo-
erat.

Traffic accidents cost the lives of 1,071 per-
sons on the highways of North Carolina in
1951 .

There were 37,606 traffic accidents on the
meenndhxmmdmm@mym.

'rnlneleu'denheu-dhl!ﬂ-'h 15123
persons in North Carolina last year.

A

Transportation, communication -
Wholesale trade ... -
Retail trade .. . =
Finanece insurance, real estate
Services industries - oo B88%

An indirect reflection of business activity can
be mirrored through the amount of defense con-
tracts awarded to the states. Of a total of $33~
9637840,000 worth of contracts distributed to the
states from July, 1930 through September, 1951,
North Carolina received $282,863,000, cight-fenths of
one per cent of the total. Of this amount, $104.-
932,000. was placed by the Army, $61.714000 by
the Navy, $26217.000 by the Air Force,

These figures, represent only the aclual money
awards and underestimate the extent of work other-
wise initiated but nol yet reduced to contractuas
detail. Also, prime contracts are let directly by
the military; a producer may. subcontract with
others outside his state.

Throughout the nation. new peaks in business
activity loom for 1852. The economy tuned up for
the nation’s defense program at an amazing rate last
year. but the 1051 levels ure scheduled to be
topped during this Presidential election year.

In 1951, expansion and production went up.
So did employment, income and savings. And $0

Drew Pearson'’s
Merry-Go-Round
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paying taxes-to Uncle Sam.

Following publication of their

two gentlemen {rom Virginia went to jail—though mot

antil a suspiciously long delay.
an always likes to believe that
never omits_anything important from a story.
Contéas that 1 did an ineompiete fob of reporting. -
Hardy
it

1 thought T did justice to
dida’

tax chiseling, the

A newspaperm:
shead of the news, that he's completely accurate
I am no
In this case, however, I find it mecessary to

the

out the country, it would have caused no serious
problem. But it was concentrated in certain areas.
Thousands were jobless in some cities as defense
contracts failed to take up the labor surplus cre-
cks lisn product]

come rose to new heights last year
and consumer spending, in terms of volume, dropped
slightly. The buying spree, with which 1851 opened.
subsided and the well-stocked consumer saved his
money. Peacetime savings had never been so high
—about nine per cent of his disposable income was
held on to by the consumer.

While the consumer bought less last year, he
paid more for his purchases. Prices, which have
risen steadily since the outbreak
War, continued on their upward trend. Since June,

they are up ten per cent. But they remained
::1; stable as 1032 began—the first relief since
rea.

The farner fared well last year, too. Ending a
three.year decline, farmérs’ net income reached §15
billion—$2 billion over the 1060 level, In spite of
higher goals set by the Department of Agriculture
for 1052, an early 1952 survey indicated farmers
won't have as much land under the plow this year
as they had in 1951 And their income may re-
flect this.

Asphalt Kings Tried To

WASHINGTON
of #his column’s first exposes of tax {raud four
years ago was the story of two highway contractors,
W. J. Hardy and F. McKenzie Davison, who built the
winding labyrinth of asphalt roads around the giant Pénta-
gon building during the war and then smeaked out of

N

Telltale Letter

JDAVISON even wrote a letter about the
Dated April 28, 1949, and addressed to

Davison's letter bluntly
“When

e peah suggestion of Vesey, we pul up fix.
td : offered $25,000—as sta
in cash $35,000 to be used as follows. Vesey was to :
i 1 Dentenatic campaigs fund and the: moyore- He claized be
b e appuaes i the picure 3 3 M
it time, laf a Mr,
I{.u,:nd-hnbenwhmzmm.
he's  killed as No payment was (o
"o Sty el Tis woe ey Sl et focs s 1
was e
muum&mwvmmm
concerned, including Shepard.”
by which the two road contractors
sentences, and the most -
fax wires and get
found thal ment-
of the eavelope
Ly
. X" -
Jr. a tax
in

spelled out the tax fix as follows:

we employed the firm of Vesey, Prince ond
we paid a $5.000 retainer fee and later, after
erences at the i
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and mild-mannered to A
arcse and told him what
his bar and himself and
ture custom and the custo
friends.
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er is important fellow,
cause he is all of us. He is wi
makes things run, I"
ing him shoved around
vere a criminal
mild man on a'waiting
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no civil rights of his own.

Present German Crisis As

Serious As Kor

ean Matter

By JOSEPH & ST EWART " ALSOP

WASHINGTON
WITHOUT attracting much seri-
ous attention, the foreign poli-
cles of this country, of Britain and
France, we now entered a
truly agonizing crisis, The cause
is the so-ealled peace offensive
now being carried on by the mas.
ters of the Kremlin. The gravity
of the situation may bhe meas:
by the remark of one of the wisest
Amefican top officials that “the
criges.now confronting us are prob-
ably just as serious as the crises
presented by the Berlin blockade
and the Korean aggression.” .
The most urgent choice, of
course, is that concerning Ger-
many. In two critical notes which
this _election-absorbed country Has
hardly noticed, the Kremlin has of-
fered the unification of East and
West Germany, on the ostensible
basis of free elections, with the sola
proviso that the new, unified Ger-
many shall not émter any suc
combination as the Atlantic Pact.
Acceptance of the Kremlin offer
means sacrificing the West Ger-
man divisions which are intended
1o be the capstones of General of
he Army Dwight D. how-
er's NATO edifice. But if Arferi-
ca, Britain and France reject the
\Soviet proposal, the West Ger-
mans, enraged at being disap-
pointed in their hope of national
unity, are unhappily very likely
to refuse the NATO divisions any-

Moreover, this is only one part
of a much larger pattern. The re-
cent Moscow trade meeting dan-
gled tempting offers of much-
needed business before the assem-
bled British and European indus-
trialists, But if these offers are rc-
cepted, the existing ban will be

roken on strategic shipments to
the Soviet empire.

MEETING APPROVAL

Almost simultaneously, Stalin's
raply to the recent questionnaire
by a-group of American editors
has indicated approval of a meet-
ing of the Soviet, American, Brit-
ish and French healls of govern-
ment 1o try to bring the cold war
to an end. Stalin himself has made
the same point, in even stronger
language, in his farewell interview
with the retiring Indian Ambassa-
dor o Moscow. And the Commu-

nist negotiators in Kofea have
hinted a new willingness to com-
promise, thus vastly raising State
Dept. and Pentagon hopes for the
long-awaited Korean settlement.
In the face of these develop-
ments, a strong body of opinion
in the American govergment still
opposes negotiating wil g:'smm
at this time. And the ght is
that the Kremlin, in the last analy-

er. It is argued
peace offensive (awful phrase). is
solely to embarrass and
impede the Western rearmament
effort. And the conclusion is drawn
that the only thing to do, for the
time being, is to ignore the peace
‘offensive and go forward with re-
armament.

In the first place, however, this
is probably not a practical course
to adopt. There is no use saying,
“We'd rather have German divi-
sions than gamble on German free
elections and German unity,” if
the Soviet offer of free elections
cannot get the Germah divisions.

In the second place a minority of
the American policy makers, which
nonetheless includes several of the
most judicious men in the govern-
ment bolds that this Soviet peace
offensive may mean a great deal
more than its predecessors. The
test, obviously, is Korea. If the
Communists come through with the

needed to 0
rean fighting (which many people
now predict may happen befors
May 1) this group of policy mak-
ers asserts that the Soviet peace
offensive must be taken really
seriousiy.

They argue (hat the Kremlin
may already be genuinely alarmed
by the new unity and strength of
the \\'en,unnnd mey evch be pre-
pared ,to | turkey about a seri
ous world settlement, They’do not
suggest slowing down the NATO
effort or abandoning German re-
armament at this time, Unger any
circumstances the rebuifing of
the strength of the West must
continue; and the bold decision to
include Germany in NATO-was
precisely «the final push needed to
bring the Soviets to a new frame
of mind.

'Fix' Prosecution

the Hardy-Davison case, but claimed that he participated
s0

-pay-off plan.

advised them.
his attorneys.

in only one conference, decided they were guikty, and

Kansas City Friend
SHEPARD vigorously denied any part in an attempled
Asked several times whether he had ever been
ted in Davison's letter—he never '
got called into the case through




