THE CHARLOTTE NEWS

MONDAY, MAY 28, 1951 »

TAXICABS AND THE BUS STRIKE

E City Council, at its emergency meet-
ing this afternoon. should

1. Take immediate action to straighten out
the taxicab tangle:

2. Refrain from hasty, ill-considered action
In the bus strike.

The taxicab business is in a horrible mess
The Council, acting with good intentions.
passed an emergency taxicab ordinance last
week. It suspended metered operations. per
mitted cruising for pick-ups. and limited the
fare to 25 cents for each passenger

That demoralized the taxicab telephone
service. The Yellow Cab Co obtained an in-
junction exempting It from the ordinance
and for a day or two the two systems were
In operation. Now, it appears. all companies
are charging metered rates *eain though

some of them are still pickin passengers
on the streets.
The purpose of the emerge.  ordinance

THE BRITISH VIEWPOINT

S S0 OFTEN happens in the affairs of

men, it has the fashion in this
nation and in Gi Britain to stress our dif-
ferences and disagreements and forget about

our broad community of interest.

Examined calmly and dispassionately,
those differences do not always merit the
importance attached to them in the heat of
emotionalism. A recent broadcast by Sir
Oliver Franks, British Ambassador to the
United States, cast a new light on several
points of controversy that have been much
in the news.

Asked about Britain's contribution of
troops to Korea, Sir Oliver pointed out that
Britain has 23,000 fighting men in the
Korean struggle, not 5,000. Britain has a to-
tal of 220,000 ground troops overseas in
nineteen. countries. Four diyisions are in
Germany, large forces are Mun; Com-
‘munists in Malaya, a big garrison is defend-
ing Bm( Kong. He added:
only m—(hlrd of nu povuh-

hnbdmw

and thus are able to see the mdlyo(uu
anti-British ‘and anti-American propaganda
put out by Moscow and Peking. Hong Kong
I virtually the only remaining show-window
of democracy in China.

The British Ambassador explained that
nrtuuu recognition of Red China did not

was o substitute cabs for busses. insofar as
possible, during the emergency That pur-
pose has not been achieved No one is ap-
parently obeying the ordinance It should be
enforced. revoked. or changed—today'

The bus strike prompted the call for the
emergency Council session Certainly the
Councilmen will wani to talk about it But
they should proceed with great caution. lest
they take hasty and illadvised action that
might prolgng rather than shorten the strike.

The City Government has a responsibility
to restore the peoples bus service But it
has a greater responsibility 1o act calmly and
sanely and wisely, and it must stay within its
legal powers The people will demand firm
action 10 end the strike sooner or hater But
they also expect the Council to exhaust every
resource of voluntary action before using
force that may produce bitterness and vio-
lence

imply approval. but that it merely recognized
a simple fact—that the Communlst Govern-
ment had gained effective control of the

"Chinese mainland. That, it might be added,

has been the traditional American policy of
recognition.

Sir Oliver went on to say that thers was
apother reason—

“We had to decide—was it wise or sen-
sible to hope to unseat the Communist
Government of China, or should our policy

to try to get China to work with Ilu
fre' nations? We chose the second as

“Brlhlnl attitude has been profoundly
affected by dwllopmmu whlch hnvc led
to India, Pakistan lnd
free and independent na muln
ing members of the Cnmmnn\vulth of their
own free will. Similar forces of nation-
lllﬂn hnve been (ur long at 'lxk in China.

Communist leaders hlvl
uulhl the tide of muomlhm which has
ebbed away from Chiang Kai-shek. If Rus-
sia is going to get what she wants out of
China, she may attempt to reduce Chlnl.
like the countries of Western Europe, to
the status of a u!lmh H !h" ever try,
oreigners’ ef-

from our side, China,
like Yugoslavia, might well be ready to
enter into relations with the Western
world."”

A visitor from Mars, Sir Oliver said, would
doubtless get the impression these days that
there are nmothing but serious differences
between Britain and the United States,
“whereas the most extraordinary thing
sbout our policies since the war has been
bow much they have moved in common.”

That's a thought that all of us should

keep in m' when the temptation strikes
to be hypercritical of our traditional
friends and allies.

UNCLE SAM'S DOUBLE STANDARD

HE Federal Government's request that
state and local governments curb their
bond issues as a further check on inflation is
a voluntary, co-operative proposal, without
legal power of enforcement. Its objective
may be worthwhile, and its motives may be
sound. Nonetheless, the request has produced
some eyebrow-lifting around the country. and
not without good cause
A case_in point is a West Virginia bond
issue to pay its veterans a bonus. Certainly
this bond issue falls into the nonessential
classification, and West Virginia would be
well advised to delay the vote until some
future time when the inflationary effects of
the blg hand-out would not be so severe.
But, as Business Week points out, “Why
should West Virginia have to postpone its
bonus as inflationary at the same time
when the Federal Treasury is passing out
about ten times as much money to war
veterans in the form of insurance refunds®"
To pursue the point further. the recent
Federal request is a peculiarly apt example
of a strange double standard of financial
responsibility, with Uncle Sam preaching
something he does not practice.
In the first place, local and state bond
issues voted by the people are generally

PROGRESS ELSEWHERE

issue of The U §.
ublished by the United
ors:

OM the current
Municipal News,
States Conference of
1. Construction of a 320-car city-owned
and operated parking lot costing $250.000 has
been approved in East St. Louis The project
is to be financed by revenue bonds and will
be the city's first off-street parking area

2. The Wilmington. Delaware. Planning
Commission. has approved the purchase and
development of two sites in the main
shopping area to accommodate 6.000 auto-
mobiles. Estimated cost is from $800,000 to
$1,000,000.

3. A $4 million bond issue has been ap-
proved by the City Council of Columbus,
Ohio, to provide off-street parking facilities
for 4,500 vehicles.

4. A $3 million cvmblnllmn underground
garage (accommodating 437 cars) and de
partment store is to be hulll in Phoenix.
Arizona, on cityowned land. The operating
eompany will pay the city $30,000 annually
for 50 years.

Progress everywhere toward solving the

for essentlal purposes. It is not easy to pass
a bond issue that is going to be directly
reflected in property taxes unless the need
of the new service is urgent.

In the second place, state and local gow-
ernments have the naive idea that borrowed
money should be repaid. A definite schedule
of repayment is provided when the bonds
are sold, and adequate revenue is set aside
to guarantee the repayment. This revenue,
taken from the earnings of taxpayers, is,
over the long haul, just as deflationary as
the spending of the bond money m
inflationary. Thus the two tend to cancel
each other out.

But not Uncle Sam. When the Federal
Government borrows money to balance its
books, there Is no thought of repayment.
Uncle Sam just keeps on carrying a tre-
mendous indebtedness on his books, paying
the interest charges. and refinancing as often
as necessary. That kind of deficit financing
Is wholly inflationary.

Hence. the request to local and state gov-
ernments to curb their borrowing borders
on the humorous. The Federal Government
would be more convincing if it practiced
the same restraint it is attempting to impose
on others.

important parking problem—except in Char
lotte.

The sales tax had folks coming and going
last week. One fellow was observed going
in and out of a store Each time he'd pur-
chase a Sc item. He made in all eleven trips
to and from his car. parked half a block
from the store. That's right. He was saving
the sales tax.—Walton (Ga.) News.

A new cut of beef devised to dodge the
price ceilings has been christened the “fris-

ket.” The seller might be termed the frisker
and the buyer the friskee—New Orleans
(La.) States.

Listening to all the talk about commer-
cialization of sports in the colleges. it seems
that what we need to do is eliminate alumni
entirely —Kingsport (Tenn ) Times

A local man says it is no wonder that our
girls ‘are live wires these days since they
carry practically no insulation.—Lamar (Mo.)
Demacrat.

“It's Fine For You, But It Sure Kicks Hell Out Of
My Stories That They're Warmongers’

Presiden

United States Decides Basis
For End Of Fighting In Koreo

WASH
THE NATIONAL Security C
eil, '".h the

it Truman,
ln’lv.d at a decision on the great-

nu m National Security Coun-
1 has decided preﬂu]y -hn the
t

achieve in lom

‘What the American camou-
wants is a negotiated settlement
of the Korean war,
partition of Korea at the Thirty-
eighth Parallel.

By STEWART ALSOP N
NG r.'mw Western Communist

acrence ot
bum'nlnt

After endless tra-
t is true that the other Krem-
lin mmlhplece “Izvestia." mildly
to demed “Pravda,” asserting that
e Johnm resolution was no

ﬂln The Chlnm Communist

on the propaganda appara has  ad-
hered rigidly and uehmul_y to
is, of course, this line.

People's Platform

be brief, written on one side of the paj nrm-ﬂmuunmlhglpd.hn(wh
the right to condemse.

Letters should
withheld from publication in the discretion

Sterilization Law Lauded
ALTADENA, CALIF.
Editors, Tux Nrws.

TTHE snaugl deaths in North Carolin from tuber.
culosis decreased from 2,158 in 1934 to 949 in
1048, the yurs in which 1 was State Health Offi-
cer of North Carolina. During these same years
the annual number of North Carolina's typhoid
fever Nuenu fell from 464 to 62, and other dis-
eases were similarly reduced by public health
‘measures.

For two other contagious diseases, however,
there has been mo corresponding decrease. These
are insanity and feeblemindedness. These also
are contagious because can be transmitted o
the children of the afflicted. This failure of con-
trol is partly because “quarantine” measures have
not been adequately applied.

North Carolina's humane sterilization law pro-
vB- that the insane or feebleminded m-y be pro-

tected from parenthood at state or county
but thus far the law n used for unly 2,538
a small fraction of the total
operation of sterilization takes nos organ
out of the body of either man or woman. It blocks
lh- small channels through which the sperm and
ggs pass, but does not alter the sexual qualities
of inferests, It i performed only when the in-
sane o fecleminded § person or his family request
it

It is Hoped that a spreading knowledge of these
facts will permit a wider use of this valuable pub-
lic_health measure so that insanity and feeble-
mindedness in North Carolina will be decreased.

—CARL V. REYNOLDS, M. D.

of the Editor. The News reserves

Mr. and Mrs. Peron took over Argentina, a large
and rich country, with a strong tradition (nr in-
dependence going back to the days of
and Portuguese monarchies. Basically, (! is all
probably due to the “trench coat” complex. There's
something about trench coat” that gets people
to ashoutin’ and a-stompin’, and they never give
up until they find themselves standing in front
of a balcony Maybe it's more than a mere “trench
coat” complex; maybe if's also tied up with that
urge for , which the
:hlm for all of us.

Any‘lly it's worth remmdm( Mr. Bolen that

. Truman was elect to the office of

Prnldenl of the United Sulu on the first Tues-
day after the first Monday of November, 1948,
as prescribed for by the Constitution of the United
States. and by the statutes of the several states.
It is also well to point out that our country will
survive as a free nation, only if this silly
pg down” business takes place at the legally
established time and in the legally established

place.
—P. L. LINDSEY.

Note Of Appreciation
CHARLOTTE
Editors, The Ne

ews:
TTHE Charlotie Woman's Club thanks you for the

many courtesies shown us during and preceding
the convention, April 2527, of the N. C. Federa.
tion of Women's Clubs.

You have been most cooperative with us
throughout the year concerning publicity for our
activities.

2 minimum objective. And to’ this
objective certain conditions are
attached.

One condition is that such a set-
tlement must involve no commit-
ment whatsoever on the status of
Formasa or on Communist China's
admission into the United Nations.
Another condition s that Usited
Nations observers be free-
ly admitted into North Korea, 1o
make certain that Chinese Com-
munist troops are actually with-
drawn. A third probable condition
is the establishment of a de-
militarized buffer zone along th
Thirty-eighth Parallel.

This raises the obvious question
—whether there s any rea] chanee
at all of negotiaung such a settle-
ment. Here the evidence, while
certainly not conclusive, is at least
interesting.

About two weeks ago. as first
Weported in this space. there
came the first exceedingly veiled
hints of 2 Soviet willingness to ne-
gotiate on Korea. Despite denials,
one such hint came from Soviet
United Nations delegate Jacob

the British might act as intermed-
faries, was conveyed to British For-
eign Secretary Herbert Morrison.
And at the same time, the Soviet
propaganda line enderwent an
abrupt change, which has received
remarkably little attention in
lry
Previously,
munlat um
driven into the. £ fex. Then the Krem

&'

lin's Moscow _mouthpiece, the
newspaper “Pravda.” suddenly
gave much to an obscure

space
Senate resolution _introduced by
Colorado's Sen. Edwin ohluon.
This rmmunu prcpoud

ted on the TNI!!-
eight hn.lln.L Instantly the

30, the best of the experts
take the signs and portents listed
above very seriously indeed. These
signs and portents at least might
mean that the Soviet rulers, since
the defeat of the Communist
Spring offensive, have concluded
that Soviet victory in Korea is im-
E:ulbla without ‘world war, and
ve therefore decided to cut their
losses. 1f so, a settlement will re-
quire two stages.
TTING THE STAGE
The first stage will be that of
secret negotiation with the Soviets
—which one official lias described
s “a process both as clumsy and
as delicate as the mating of
whales.” 1f — an enormous if —
this process is successful, it will
then be up to the Soviet rulers to
force their Chinese satellites into
line. Rightly or wrongly, none of
the experts believes that there is
the slightest doubt about the Soviet
ability to do this. The second, for-
mal stage of negotiation will then
start, which a settlement al-
ready arrived at will be publicly
ratified.
‘(o one in his senses will predict
hke the foregoing
IIH actually cor to pass. The
Soviet hints and the Soviet propa-
ganda switch may be no more than
a trap for the unwary. Any one of
a number of events, notably an
explosion fn Iran, or a new Soviet.
ired i elsewhere,
slightest
chance of a settlement. Yet,
in trying to understand what lies
behind all the sound and fury

emanating from Washington, it is
worth bearing in mind that the
mal

real chance of a negotiated settle-
ment of the Korean war; and that
American policy in Asia

squarely based on this
however slim it may be.

Washington Double-Talk And
Inflation Move Hand-In-Hand

By ROBERT C. RUARK

NEW YORK

HAD A steak for two at
dinner last night, cooked at
home. It was a little stringy, and
as 2 big
blob of fat in the middle and a
wide, decorative rim of fat all
around. and a hunk of bone as
thick as a dinosaur’s thigh on one

side. 08, and we got up
bungry.

1 met a manufacturer of
not long ago. He makes carbines

for the Marines to kill Koreans
with. His carbines are roughly
110 per cent more expensive than
they were when we fought a two-
front war only yesterday,

of all controls, and recommends
sales tax on everything but food
as In lnudvlt for inflation. I can
1l astest of all black mar-
kﬂl m'ln( out of that one, and
my eyes ain't related to an eagle.
Let us admit that economics is
not my pidgin, but I see the check
stubs and 1

are
P and cars ure
up — and they've all been soari
steadily since the war quit. o

only have they soared, but the '
shortages in the civilian consumer
stuft are already apparent. and
Charlie Wilson er somebody says
it's going to be fwo years before -

A Naive Suggestion

Editors, The News:
R. R. C. BOLEN'S letter in your open forum
raised an interesting point. He comes to the

conclusion that “unity” can be effected in the

Nllnll'] today, if “he (Truman) llepped down and

k his Secretary Acheson with him
Certainly Mr. Bolen is not naive envugh to of
believe that a President of the United States

ld “step down™ because he's being

h: I our Presidents were

made of |hll craven stuff, Washington would have

“stepped down" a few weeks after his inaugura-

tion, when Rufus King called him a traitor to

America. Neither Jefferson, Jackson, Cleveland,

nor Wilson, mor the two Roosevelts, would have

served out a single ye-r if they had followed this
silly “step down" routine. One wonders whether
had some other suggestions to accom.

" of President Truman

CHARLOTTE

By 2 happy coincidence, you had o eduorm
opposite Mr' Bolen's letter, “Easy
which you recounted the tragic ease it “which

Drew Pearson’s
Merry-Go-Round
WASHINGTON

TUART SYMINGTON the Truman trouble-shooter, has
made a good start toward cleaning the barnacles from
the politics-ridden Reconstruction Finance Corp. He may
not know it. however, but the most scandalous case in his
files involves one of the major railroads of the United
States and a member of the Roosevelt Cabinet.

It also involves some of the worst wire-pulling md
deliberate deception which this observer has ever seen in
Washington.

The railroad is the Baltimore & Ohio, which borrowed
$87.000,000 of the taxpayers' money in 1939 with the obliga-
tion to pay it back in 1044. Instead. the B. & O. arranged
a deal. with the RFC as a collaborator, by which it went
into receivership under the McLaughlin Act.

The Roosevelt Cabinet member was Jesse Jones, one-
time Secretary of Commerce and Federal Loan Adminis-
trator

One the most interesting aspects of the B. & 0.
case is lhll forthright GOP Senator Tobey of New Hamp-
shire, then chairman of the Banking & Currency Commit-
tee. conducted an investigation of the loan in 1047, but
for some strange reason a final report was never published
—even though the Republicans were then in control of
Congress

However. the facts are all on record, both before a
w.m Court in Baltimore and in the files of the Banking

‘urrency Committee

Jesse Takes A Ride

HEY show that the Baltimore & Ohio took Jesse Jomes

on a private car to St. Louls while he was returning
to Texas for the Christmas holidays in 1943, and on this
trip B. & O. Vice-President Russell Snodgrass suggested a
plan 1o put the railroad into receivership. Snodgrass even
wrote the draft of a letter which he wanted the RFC to
send him—a letter which would be the excuse for putting

Quote, Unquote
Mrs. F.
chl!k:’n with lhl head of a rooster and the body
-4

eggs.
Memphis Press-Scimitar.

Why is it that women run the churches and
still let Eve bear the brunt n( the big mistake back
there in the Garden of Eden
ocrat.

foo rainy or too hot to work in the yard but yet
it's not so rainy or hot that you can't play golf. —
Fort Myers (Fla.) News-Press.

We borrowed a goat to mow our office yard—

cheapest Il}’ we havn yet found. —Dawson County
(Ga.) Adve

RFC Scandal Faces Stuart Symington

again. a sincere thank y the Germ:

~—MRS. HAJ I‘EY I HUVTEI‘
President.

Cook, 3786 Whiftier Road, has a

head crows and the other end lays
Sounds like a lmd all-purpose chicken. —
—Lamar (Mo.) Dem-

This is just about ideal weather. It's either

i

H

H

contributors, can idiot's §

ter during a e wiihaat wreck. delight b et in w.-mnm has |

ing their economy by runthief in-  done nothing appreciable to stem |
flation. The competition for ma- a rising tide of disaster from in-

terials and labor for both drives flation. They have mumbled some -

basic costs crazy, and doule talk and invoked eold show. {
quit, as wages and prices chase ers risk walks as a yemedy,

in a maddened circle.
the big mea
calls me a few days before the
first controls go into effect, and

we're “ready.” i
It looks 'ar.y much, then, as if 2

but up go the prices, up go the

taxes, and ﬂown goes the value of

what you buy. 3
As 1 nkl, I claim no economic

t growers

says calmly that the meat growers infallibility, but ml“?ln steak
and um mn! puhn will not al-  was toush, skimpy, four §

low 10 bucks. There was & time you
mhudthltnmbhckm could have bought the cow for .

ket than we saw in WW II is al- that much money. Th t to
ready al be something wrong ere, |
'!\cn the National Association of and 1 suspect it is less with the |
screams for an end  followers than with the leaders.

the railroad into a receivership.
And Jesse Jones,
car, clicking over the
For lhe letter was sent, ed by
tors, and the mtrullu was able to postpone pay-
ment of its huge u-lnooooo Io-n to Uncle Sam.
At that time, the B. money. In fact,
between 1030 and 1044, & clnrtd $110.000,000 cet profit
after taxes.

Siphoning Off Profits
JFURTHERSORE, the ralroad deliderately paid off 31
000,000 from its net profits in 194344 to buy up B
& O bonds that didn’t mature until between the years
1948 and 2000. The Government loan meanwhile matured
. Vet the B. & O management siphoned off money
which could have reduced its indebtedness to Uncle Sam,
in order to pay private debts pot due until much later
This diversion of money also was done with the con-
sent of Jem Jones, despite the fact he was then charged

with pmtxunl e best interests of the United States

Government
hmhu these private debts ahead of the Government
loan, commented the Senate Banking & Currency investi-
St "tmd-d io pinimize the actual and tive re-
urces of . & O. and thus served to justify the re-

ulvenhlv
“It fair to conclude.” the Senators added, “that

seems
without straining, B. & O. could have cut its debt to RFC
to about $25,000.000, had it chosen to Lrul first things
first, and to meet its 1944 debt to RFC from the resources
it had available.”
Part of this inside finagling bctvoen

the B. & O. leaked out w! us Clay, a l
official, joined the B. & O. as solicitor, then became dis-
gusted with what was going on and supplied information
to the Senate ttee.

esse Jones and
RFC

p v
Clay’s Confidential Memo
T, WAS, Clay who wrote » confidential memo, dated Au.
15, 1944, telling of the Jesse Jones conversation on the
private B. & O. car at which the plot was hatched. Clay,
then general solicitor of the railroad, wrote to John Corn-
irector and general counsel, as follows:

“When Mr. Jesse H. Jones went to Texas for the
Christmas holidays. Mr. Snodgrass took him out to St. Louss
on one of the B. & O. business cars for the purpose, so |
understand, of discussing the matter with Mr. Jones. Not
long thereafter Mr. Snodgrass asked me to come to his of-
fice to confer. He said that in his view it was necessary
for the company to resort to the McLaughlin Act in 1944
45, particularly for the following reasons

(1) The fact that the McLaughlin Act expired on
Nov o plods and the uncertainly as (o whether 1t would
be renewed by Con

"(2) The second resson which he gave was expressed
in this way: ‘If we wait beyond 1044, we might lose con-
trol of the situation.’

“With r!(ll'd to point 1,
pressed since it seemed to me that it was likely that the
MeLaughlin Act would be extended resardion of it
party was in power after the next election. . , .
Tegard o point 2. 1 said that | aid noy sppreclaie that
the control of the B. & O. was involved

I said that I was not im-

resigned in disgust, He
charged that the petition tnr n-:im-.np was 8 “fraud”
and a “frame-up”

This is only a part of the history of the second largest
loan in RFC history, hlchhn b gathering dust in
RFC files, and which new m.r-mr Symington now
znu wrestle with, umummmum-m

ow




