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Tredsury To Check On Racketeers' Tax Return

LLIES CONTINUE PUSH TOWARD 38

aond Anorncy General J

America’s two top low enforcement

HOOVER, MCGRATH AT CRIME INVESTIGATION

officers, FBI Director J. Edgar Hoover, left,
Howord McGrath both appeared before the Senate Crime Com-

mittee in Washington Monday McGrath told the group that there is no Federal tow
under which the Justice Dept. can start deportation proceedings against Frank Costello.

(Acme Telephoto).

Startling Increase Reported

Youth Drug Addiction Booms

‘WASHINGTON —iP— A startl-

ing ‘increase In nareotic addicts
AmGng’, young persons was re-
o the Senate Crime Inves-

ported

1
tigating Committee today.

lery J Anslinger, chiel oluﬂ:
;{d ﬂllnl drugs for addicts were

ureau arcot

smuggled in from Italy, Tur-

ny. Communist China and J-pan.

“there |uate to

N age
n( 21 at the U. S. Public Health
Service hospital at Lexington, Ky.,
for the cure of drug addiction, and | through

“Ia:uthremmudnzla(
“Most of these are, mnj hood
lums,” the Federal offi
“The high school lmdznl is !he
exception. The increase has fol-
lowed in the 'lh n( a wave of
mnmle delinquen
Anslinger ' said th! high school
agers “assaciate with crimi-
lnh, become hoodlums, qu to
smoke marihuana and then grad-

“They have to spend from $6 to
$15 a day ln maintain addiction,
and they obtain this money
criminal activities. The

type of young hopdlum addicts we
encountering today are not the
type who ca nbe deterred by copy-
book maxims, or reached by an
[¢ducational program.”

Anslinger said that while drug
addiction had been increasing
since 19407 “'t 's ot general
throughout ail seviions of the
country, but is confined miostly to
certain segments and certain
neighborhoods in some of the lar-
ger cities.”

Anslinger said light prison ‘sen-
tences given dope peddlers by
courts had been the main rea-
son for ‘“narcotic trafficking and

Court Says Negroes May
Enter UNC Law School

RICHMOND, Va. —P—
University of North Carolina mull
admit Negro students to its all-
white law school, the United States
Court of Appeals for the Fourth
Circuit ruled here today.

The appeals court reversed the
Durbam (N. C.) District Court
and ordered remanded to it a suit

t by students of the North
rolina College for Negroes.

The appellate court said that
the trial court must grant the re-
lief sought by the Negroes—an in-
junction against the University
and its officials to prohibit them
from denying Negroes ad
to.the law school of the 157-year-
old institution.

In rukl.ng uu mhu the ap-
peals court de

“Our examination of the undis-
puted facts of the case convinces
us that the Negro school is clearly
inferior to the white, and that the
judgment must, therefore, be re-
vt in accordance with the de-
cision in Sweatt vs Painter which
was rendered prior to the trial of |tia!
the penduu case in the district
court.

The. appesls couit decision was|

Soper of Baltimore and Armistead
M. Dobie of Charlottesville, togeth-
er with District Judge Harry E.
‘Watkins of West Virginia, ywho was
sitting on the bench here when the
case was argued March 15.

Their decision overturned the'
ruling of District Judge Johnson J.
Hayes of North Carolina, who

OUR WEATHER

ruled in the trial of the case that
“the best interests of the plain-
tiffs (Negroes) would be served by
denying the relief sought.”
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On this point, the appeals court |draft.’
reminded:

“The defense seeks in part to
avoid the charge of i by

mnuquem addiction.”

He urged a minimum sentence of
five years for any second offense
by a dope peddler and at least
ten years for a third offense.

An‘linger noted that his bureau
d “less men to cover the
entire United States” and urged
that police departments set up spe-

Wilson Reports On Progress

Exira Fraud
SectionTo
Be Sef Up

Three Senators

Receive Threats

WASHINGTON — ™ — The
Treasury advised Senate crime
investigators today it is setting
up a special fraud section to
check on the income tax returns
of gamblers and racketeers.

Secretary Snyder sent
pledge of a contin-
uing drive to bring “chiselers to
justice”. His statement was pre-
sented by Edward Foley, Under-
secretary of the Treasury.

Snyder said there has not
been and will not be any letup
the Internal Revenue Bu-
warfare “against major
league criminals.” He noted it was
the mcome tax men who bagged
the late Scarface Al Capone, Chi-
cago gang overlord of the pro-

to thel

WASHINGTON —i#—
tion Director Charles E. Wilson
said today the country has “in
sight” the military power to deter
any aggressor

Wilson also told a news confer-
ence the inflationary spiral has
been “moderated.” But he said
the Government may have to “put
on the brakes a little harder.”
“We still have the I
enemy of inflation that w
lick if we ‘are to win the whole
Light.”

Wilson indicated his Office of
Defense Mobilization will seek fur-
ther power to curb prices, includ-
n of the defense pro-

's restrictions on price
ceilings for farm products
But he said that precisely how
this should be changed has not
been decided.

The ‘mobilization chie{ expressed
hope that the Wage Stabilization
Board, now out of business be
cause of labar's walkout, soon will

satisfactions with the mobilization |
program. They have demanded|
that a new board have power to|
settle wage disputes

Wilson indicated the new board
will have some dispute-settling pow
ers, but said it is still uncer
tain whether President Truman
must call a fulldress labor-man
agement conference before dis
putes-settiement machinery can be
et up.

Progress in restoring labor t
participation in the defense pro- |
indicated, he said, by
that labor representa
tives evidently will serve on a
new labor - management agricul
ture committee on manpower

The committee, having as co
chairmen Dr. Arthur S. Fleming
and Dr. Frank P Graham, will
be in operation shortly as an ad
visor to hi on deferments and
other manpower policy, Wilson
said

The nation’s progress in rearma

Mobiliza

with testimony that his agents are

hibition era. 10 per cent above the level of Jar: {my, 1 would be frightened by our|
CASES PROBED uary, 1950. The Labor men said|progress

George J. S com. |they were protesting also other dis-| It wax Wilson's first meeting
missioner of internal revenue,
followed up Snyder's statement

Legislation Introduced In Assembly

now nearly ”500
tax cases “in the criminal area”

Foley, Schoeneman and other
Treasury officials testified at
what was billed as the crime
probers last televised hearing be-
fore the scheduled windup of
their investigation at the end of
this week.

Several odds and ends are to
be dealt with before the windup.
Chairman ~Kefauver  (D-Tenn)
said the up will decide on
Friday what further actiop to
take against three defiant wil-
nesses who are already under
$10,000 bond each for contempt.

The three are Morris Kleinman
and Louis Rothkopf. both of
Cleveland, described by the com.
mittee as top rank gamblers, and
Jacob (Greasy Thumb) Guzik,
Chicago Capone gangster. All re-
used to answer the committee's
questions about underworld activi-
ties.

3 THREATENED

Just before today's session be-
gan, three committee members dis-
closed to a reporter they have re-
ceived threats agamnst their lives.

Senator Tobey (R-NH) said he
had received twp threats by letter

See TREASURY on page 12A

cial narcotic squads “to
the street peddlers.”

“The city of Los Angeles has a
police narcotic squad of 28 men, "
he said. “It is the only city in the
country which has taken the ini-

tiative and established an adequate
nnmlk: .quxd

now are trying to
shut o!t ﬂle(ll shipments of heroin
from Italy and Turkey, Anslinger

made by Circuit Judges Morris A.|gaid.

Oil Truck Wreck
Kills Driver And
Destroys Church

CHICAGO —im— Blazing fuel
oil, spewing from a wrecked
truck, today burned the truck

tinued, “but on vur recommenda-
tion the Turkish G t is
Irylu 1o control the distribution of

opium in that country so that it
does not reach illicit lab-
tories.”
Anslinger also that “a
number of draftees are elmmlu
, addiction 10
“We are working with the mili

tary authorities to break up this
racket,” he testified.

I'I'ALV BIG SOURCE driver to death and destroyed a
ly has been a major source| churcl

of bemln ol he The driver, trapped in the truck

roin cab. was identified

v:m thriving ln l.lunbnl be-con-| as Francis ®eber, 36, of Bur-

lington, -Wis.

The fuel oil truck and a de-
livery truck collided at Orleans
and Oak Streets. The oil truck
shot across the sidewalk into the
wall of St. Matthew's Methodist
Church and exploded.

Burning oil flowed into the
church basement. The ensuing
blaze all but destroyed the
church. Fire Marshal Jeremiah
McAuliffe estimated damage to

RALEIGH ” - lt:ulnlwuyln levy special assessments on
simed at tizhter enforcement of |benefited property to repay these
the State's liquor laws was pro-|bonds.
posed in the General Assembly to- Another measure would allow
day. cities to create parking authorities

Sen. Rivers D. Johnson of Dup | Which would have broad powers 1g
L roduced I the Senate five |build and finance oftstreet park
bills which were prosopsed by a|ing facilities.
special committee named by Gov. The Senate enacted a House-ap
Scott and headed by Superior proved measure which would per.
oot Judge Henry L. Stevens of [mit busses with three axles to be
Warsaw up to 40 feet in length
A the same time Governoe Scott | The. House Agriculture Commit
ent the Legislature a special mes. |
ge in which he urged passage |
of the measures, which would

1. Authorize 'the State ABC
Board to add 25 officers to ils
enforcement forces.

2, Make it a felony to l‘}"l‘"‘or[f o oniies
in excess of five gallona of lquor rvrmrm the Highway Commussion
into or through the state excepl|fom placing a cafeteria in the

to ABC stores or military instal
new office building 1t is
lations. Violators would be punish- | oo ng W s erceting

ed by imprisonment of from&five
to ten years. o
i} Proposed Bill Would
Curb Loan Companies

{10 'a measure which would allow
{farmers 1o assess  themselves,
through levies on fertilizer and
feeds to raise funds for promoting|
[sericultural research

A House Judicary

proved a me

Committee,

3. Provide for a minimum fine
of $100 for any violation of the|
prohibition laws. i

4. Urge Congress to pass a law RALEIGH —#® —A Senate sub.
making it illegal for any Federal |Commiltee agreed today to spon
agency to issue licenses for the|sor legislation curbing small loan

manufacture, transportation or sale |companies which require borrowers

Mobilization Goal'In Sight'

o |which would have lighter impact on

TightLiquor Laws Proposed

|tee. meanwhile. gave its blessings

with reporters in twelve weeks.

Wilson said there is serious
| doubt whether the Government will
go ahead with the proposed “con
trolled materials plan” for par
celling -out basic metals to indus-
try on July 1

He emphasized the uncertain
ty does not reflect any lessening
of urgency in the munitions drive
The question, he said, is whether
less harsh controls might be used

|civilian goods production

“We wouldn't want to promote
an economy of scarcity. unneces-
sarily he explained. “We're trying
1o assure ourselves on fhis point
before we take the step.”
Wilson said. as he has before
that “the welcome mat is out”
for a top level labor advisor on
his staff. One of organized labor’s
complaints has been lack of such
representation. But Wilson insisted
that any labor advisor to him de.
vote fulltime to his Government
ob

As it applies to me persanaily
See MOBILIZATION on

age 127

|10 take out health and aceident in-
‘;urlncr

Yanks Cut
Through Red
Regiment

Enemy Massed
Above Parallel

1rocps fought through a Chinese
regiment today on the Western
front in a slow advance toward
the Red Korean border. They
killed 330 Communists.

Nearby another U. S. unmit bat-
tled three battalions of rear-guard
Chinese. By late y after-
noon the Americans squeezed
the Reds into a trap. United Na-
tions warplanes dropped surren-
der leaflets.

An American division staff offl-

be reorganized and functioning. |ment will be made plain in ODM'S| ™ jyrking back to labor's com |cer said he did not believe the
Union labor representatives|first quarterly report to Mr Tru-| it that ODM is dominated by |Chinese would put up another ma

walked out in January after the|man. due next weekend. Wilson | p,o husiness.” a reporter asked|jor stand south of Parallel 38. But

board approved a wage control|said. He gave this clue to its con “,Mn whether he considered the |he added

formula limiting pay increases to|tents: “If I were a principal ene rge 10 be true “l think if we hit them above

m. Parallel we'll find them fighte
2 like sons of guns."
(HI\I..\I. MASSED
Elements of six Chinese armigs
were reported massing just north
of the border. A report said Red
defense positions were built @k

|rectly in front of the present U. N,

line about two miles north of the
Parallel
e Chinese 26th Army Corps
)‘\‘u pulled back across the Imjin
iv
An

American spokesman said

‘ The committee is investigaling| he' Chinese regiment mauled by

chagres by State-Banking Commis-
sioner Gurney P. Hood that

the Americans Tuesday was part

Miof the 77th Division. He said the

some cases premiums on (heir|giide [ AVRON (EL B e

health and accident policies re-
quired of borrowers amount 1o as
much as 88 per cent of the loan.
The proposed legislation wouli
divide authority in regulating lgn
insurance between the state ba
ing and insurance commissions.
In effect. the legislation would
1. Prohibit sale of health and
accident insurance in amounts ex
ceeding the amount of the loan
and for periods exceeding the
length of the loan
2. Require insurance companies
which write insurance <on small
loans to have their rates and|
policies approved by the State In
surance Commissioner

VANDE UNCHANGED

GRAND RAPIDS, ‘Mich. —i%—
The condition of Sen. Vandenberg|
(R-Mich) remained unchanged to-
day, his physician, Dr. A. B. Smith,
said. The vetegan Republican for-
eign policy leader is seriously ill
at his home here.

of liquor in areas where such is
illegal

5. Making it a felony punish-
able by four months to five years
to obtain Federal licenses author
izing the manufacture. transpor.
tation or sale of liquor

In his special message. the Gov- |
ernor said, “There is considerable| RALEIGH — (" — “You've got
[sentiment for more effective legis-|to meet the issue in line with the
lation to curb the illicit liquor|law Governor Scott sald today
traffic in North Carolina.™ | when asked his feelings on having
DRYS-WETS IN FAVOR qualified Negroes considered for

He said this sentiment was'admission to certain schools of the
shared by both drys and wets and Greater University.
he gave his “wholehearted sup-
" 1o the proposéd legislation

The Senate passed and sent to
the House two measures to enable
cities to tackle their parking prob-

“We've got to work with the
situation, especially on the gradu
{ate level.” the Governor told his
news conference

Scott was asked to comment on
a telegram sent some legislators
by John Kerr Jr, Warrepton law
yer, a former legislator and son of
the U. S.

ems.

One would allow the towns to
issue bonds for the construction
of off-street parking llclhllu
The cities would be
use revenue from the parking ll~

the structure at $50,000.

cilities, from parking meters andicut off State funds at schools

Film Stars See Unex

pected Act At Party

PALM SPRINGS, Calif. —»— A

ers could get a

3

!

Hopps said, “the lioness slipped
out behind him and headed for the

hopping over a car you've missed

something.. She was very casual
Tiesen |about it. She just walked up to a

as|dolf Henendez.

Elephant Boy Hero Of California Lion Hunt |

The trainer’s name was not
learned ‘immediately.

Hero of the affair, said Hopps
was an eleppant boy mamed Ru

that's the kind of a boy who makes
a circus great”

Among the celebrities who at-
tended the party were Sonja Hen-
je, William Powell, and Mervyn
LeRoy and Harry Joe Brown,
“Hernandez thought very fastmovie directors. Hopps said 200
He moved one of his elephants
over to the tent entrance, saying
one of his beasts could whip any
two lions in the world, This way

tum:
Thore were threa tiigs In the
huge tent, one for dining. ene for

Kerr urged that the Legislature|

persons were there in circus cox

Governor Gives Views

On UNCNegro Issue

which break down
tion barrier

The University's Board of Trus
tees will meet here on April 4
to consider a recommendation by
the Executive Commuttee that Ne.
groes who qualify scholastically
be admitted to graduate and pro-
fessional schools of the University|
where the State does not provide!
the courses they seek to study in
Negro schools

In answer 1o questions, Scott
said he believed Kerr and man!
others were losing -sight of the
word “qualified” in the recommen.
dation

“Take Duke University.” said
the Governor. “The medical school

the segrega-|

sity.” said Scott,
tude is not to dodge.”

“In view of the action of exeeu-
tive committee university trustees,
only way to meet situation is to
cut out appropriation to any
schoals that do not follow segre
gation. That has been done in

eorgia and is going to be done
in South Carolina. | have amend-
ment if you want it. That will

car and over went. e kept the people inside the tent|dancing and one for entertain-|brirg them around to some sense.
out-{and the lion outside where it could |ment. The circus aets. including|People of North Carolina are op-
side l!ur a while and then headed do little dAmage. five lions, an elephant and a|posed to this proposition.
e apparently| .. A chimpanzee, were in the third| Rep. C. Wayland Spruill of Ber-
was not mf““"—'.m ‘h::' ah, enecrbol) das. tie, also a member of the univer-
her day to be fed she was [LeP, UXIRE 10 j"" e oer the] “It was a threering circus, all|sity trustees, said he wanted Kerr
pretty noisy about it all night. At|*# umping over he| ight,” said Hopps. “At least” (to send him a copy of the une-
the kitchen door Jones, Police were summoned but the/ment offered in his telegram “
Tiesen, with “John Ringling North Jr. who|lion was back in-its cage before|I ean it
kept her cornered to be in town, hired|they could reach the club at the| Kerr could not be reached for
mu. take over.” on spot. He of town.

people over there at the Univer-
“say their atti-

garded as an “effective, organized
fighting force.” The second Chi-
nese force was not identified.
ROK'S NEAR LINE

On the American’s left flank,
South Korean troops by sundown
Tuesday were within five miles
of the parallel in force. They dug
in along the Imjin River east of
Munsan. To get there they
marched across Korean foothills
without opposition.

Allied planes Tuesday supported
| western front grodnd action. They
hit gun pesitions, pillboxes, tanks
and vehicles
| Although the main UN line is
| within small arms range of 38, only
one penetration in force has been

See VANKS on page 12A

Parfial Gag
On MacArthur

WASHINGTON—(®—The
Administration reporledly
{has asked Gen. Douglas MacAre
thur to submit for Washington
clearance any future statements
with political significance.
Informed officials who told ‘a
reporter of the request last night
said it followed _consultation
among the White House, Slate
and Defense Departments.

In effect, the new message was
a reminder of a general directive
issued by President Truman last
December calling for advance
word of any broad foreign policy
statements.

The message was a follow-up
to  MacArthur's offer of last
week-end to meet the Communist
commander in Korea for truce
talks.

In that statement, he raised an
‘mplied possibility that the United
Nations, whose forces he com-

\

there turns down tremendous i i
numbers” of applicants for lack| Mand%, misht change its policy
of qualifications military bases on China's eoastal

However, he said he thought|areas State Department officials
University administrators  would|said MacArthur's statement had
‘meet the issue squarely” if and|not been dispatched to i
when they come to it. “I've heard|on in advance.

Officials said the purpose of the
new message to MacArthur was
to assure that in the future amy
such statements €O
proved or disapproved here o
that modmnllm could be suge
gested.
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