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SCHOOL %BOND ISSUE—V

AST week Governor Bcott told & Char-

lotte audience that the $25 million

school bond issue is “just a beginning . ..
We'll be back asking for more.”

His point:-that N. C. school bulldings are
#n such & woeful condition that still more
State ald will be necessary in years to
eome. .

Once you accept the fundarfiental prin-
eiple that the State should collect revenue
from all counties on an ability-to-pay basis
and then reallocate it to achool bullding
projects, you must accept the Governor'
thesis-that the $25 million bond issue is
just the first step. -

Yet it is a big step, and one which Gov-
ernor Scott is asking ths people to take
without telling them where.it ultimately
Jeads.

oo 00 o
W'nn the school bond lssus was being
debated in the House this Spring,
Rep. Robert Lassiter Jr. of Mecklenburg
County asked esch proponent & set of
«questions: '

5 D
1. Have you figured out what it will eost

B

Speaker after speaker replied in the neg-
ative. It was clearly evident that they were
willing for the State to take over a major
new financial labllity and put off worrying
about the cost until some future date.

80, they should realize what the long-range
financial implications are. 4
R

EEP in mind that the 1040 General As-
sembly voted to spend all the State
surplus,' plis a2 the revenue anticipated

i

ted revente by some $8 million, leav-
Btate general fund facing a deficit.
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s0ld immediately, the charges for
almost two fiscal years will have to be
added to that $8 million deficit.

erally believed to be so high already that
1t is a deterrent to new industry.

‘There is little chance that an increase in
the personal Income tax would be approved

A MIDDLE GROYND

T the very heart.of all the hubbub and
>, furore over our atomic
tions

by any future Legislature, as long as the
Federal income tax is s0 high. Our Btats
rate is already among the highest In the
nation. B

It would be politically impossible to in-
crease the sales tax—and virtually impos-
sible to eliminate any of the many exemip-
tions which already have sharply reduced
the reyenue from that levy.

There ain, of course, some “nuisance
taxes” — levies on soft-drinks, cigarettes
and tobacco products, whisky, etc., but they
génerally penalize the poor man mare than
the wealthy ‘man and thus are also politi-
cally un) .

There .13, of course, one big source of
revenue not tapped now. That is a State
tax on land, which we abolished in 1933. It

emphasizes
the rural side of our development, would
ever consent to & renewal of the ad valo-
rem tax, 4

mean a drop in revenue.
In view of the recently

JHello—Wha?’s The Latest?’

People’s Platform

#ible that general fund revenue during the
next blenntum will be below estimates, and
that the $5 million deficit will become even
larger. 9
CRCREERY
'OW what does all this mean? Simply
that the people of North Carolini are

being asked to approve the State’s assump-
tion of a potentially vast new financlal
obligation which, in all probability, will re-
quire either (1) new and higher BState
taxes, or (2) the reduction of present gen-
eral fund expenditures. Since the major
portion of general fund money is now
spent to support the nine-months school
term, the current State educational
gram will be hit the hardest if this latter
solution is adopted.

This is not alarmist propaganda. It is
simply a realistic appraisal of the new
educational venture we. are being asked to
approve, an appralsal which the pro-
ponents of the $25 million school bond is-
sue have not given the people of this state.

And it is important that the voters real-
ize, when they go to the polls on June 4,
that no provision has yet been made for
retiring these bonds, and that in voting for
them, they may be voting for new taxes in
coming years.

for us to settle an issue which would be
crystal clear if we were actually at war

aible sacrifice of intellectual initiative and
enterprise? ¢

Why, you might ask, can’t we expect
both?

We can, of course. And presumably- we
have both 50 far. And such minor incidents
&5 the granting of an AEC scholarship to
an admitted Communist and the loss of &
minute quantity of fissionable material
scarcely reflect carelessness when one stops
10 consider the gigantic proportions of the
‘wartimé and postwar advancement In the
fleld of atomic energy,

One does not excuse these two alips—one
poor judgment, one a minor mishap. The
people would prefer there be no alips.

It is rather the alarm and hysteria over
atomic energy, stirred up by these inei-
dents and magnified by the huge micro-
scope of international affairs and national
politics thiough' which the atomic energy

is scrutinized, that should be of
concern to the whole nation.

It is 2 kind of hysteria that, unbridled
and unchecked, may lead us further into
the dangerous realm of thought control.
‘We have already been impelled in that di-
réction by the tenuous undeclared cold war
against Russia which has made it difficult

From The New York Daily Mirror
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interest on the bonds we
Most of us in our various experiences have found
it easy to borrow but, at times, we have found it

according to pub-

have eliminated the obligation of $40 million In
now propose to issue.

' ROAD BOND PAY-OFF

AID Governor Dewey, urging & pay-as-

you-go policy In government:

“Back in the 1860's Borough fathers de-
ereed & new road for what is how Central
Avenue in the Bronx. It was to be the lat-
est thing—a plank road. The fathers sold
bonds for that plank road at seven per
eent interest. The plank road.rotted away
and Central Avenue had to be paved. It
probably has been repaved many times
since. But today, decades after the plank
road is forgotten, the City of New York is
still paying seven per cent interest on those
Sonds and 3t will continus $0 pay seven per
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