THE CHARLOTTE NEWS

@04h Anniversary Year
THOMAS L. AOBINSON ,

J. . DOWD ..
B. 8. GRIFFITH ...

Publisher
General Manager
Executive Bditor

THURSDAY, DECEMBER 2, 1948

DESIRE UNDER THE DOME )

'Iml 1s, we will concede, the substance
of an argument on the side of those
who would have the Federal Government
further tax the people of the United States
$o the tune of $300,000,000 & year (to begin
‘with) in order to subsidize public education
tn the poorer states. Dr. Frank Graham
states it succinctly when he says:

concentration of children is
hd!-mnllnd!oukmuul and the
largest, concentration of wealth s in the
great metropolitan and industrial areas . . .
“The only agency which can redress the im-
balance between the largest per caplta con-
centration of children and the largest per
eapita concentration of wealth is the Federal
Government.”

There probably isn't, when you come
down to it, any agency which can redress
the old imbalance of the system whereby
the rich get richer and the poor get chil-
dren, but we will concede for the moment
that the Federal Government makes a fine
Banta Claus. What we won't concede is that
the Btate of North Carolina, for example,
one of the areas which would be beneficl-
ary of a Federal subsidy, will persist in its
policy of taxing itself heavily and cheer-
fully to improve the quality of its educa-
tional system once it discovers that it can
order off to Washington for same.

When that happens, every mother's son
of us is going to let 8am do it from then
on. What's more, 8am will do it—and in his
-own way.

e e

same impatience of restralnt and
perversion of purpose that led to the
use of PWA money, rellef money, for the
building of power plants, and to the in-
elusion in all Federal contracts, when dur-
ng the war Washington became the chief
eontractor in the country, of clauses and
provisos to enforce s ready-made FEPC
and maximum-wage law combined, when
nelther of these was the Congressional-
made law of the land, will be at work here.
It will be & year, two years, five years, but
not longer, untilythe Federal Government
will tie onto its subsidies to the States &
eondition that beneficiaries may not prac-
tice any discrimination based on race, creed

or color. Any other assumption is naive.

And when that happens, it will mean not
only that segregation of children will be
done away with, but that Negro teachers
and white teachers will be employed indis-
eriminately in the common classrooms.

‘There would be in that innovation &
eortain elementary fair-dealing and toler-
snee which would commend itself at least
o consideration on its merits. But no con-
mumunnnb.mma It will go

with the gift of the money, and by that
time our Southern school systems will be
dependents of the Federal patrimony, and
we will be beggars, not choosers.

Yet, even s0, we concede that there is an
argument in favor of Federal subsidies tn
principle, though we would rule out such
painful logic as The Charlotte Observer
brings to bear when it compares education
to an interstate highway, hence deems it &
proper concern of the Federal Govern-
ment. Nobody, so far as we know, has ever
advaficed the notlon that Federal handouts
are unconstitutional when the money has
been duly appropriated by Congress for &
legitimate purpose. But between desirabil-
ity and advisability there 1s a vast gulf.

And the Inadvisability of Federal sub-
sidles to educatlon, starting at $300,000,000
annually and working up from there as the
States drop thelr loads,.1s a matter of dol-
lars and cents, as plain as the Insufficient
Funds stamp on a bouncing check.

D)

Tml Federal Treasury is caught in one
of the worst and most alarming jams
in its history. It owes a quarter-trillion of
dollars, an incomprehensive amount. Its
tax rates are confiscatory and depressive;
yet, revenue of 40 billlons of dollars or so
in these lush years is insufficient to cover,
the expenditures which have been saddled "
upon it by war and Liberalism and plain
profligacy and at the same time to make
appreclable inroads upon its out-sized debt.

‘Btates, on the other hand, are flush with
surpluses. While the Federal Government
hay borrowed itself into a condition that
‘would quickly become, given any recession
in business, acute insolvency, the Btates
have been laying money aside. The State
of North Carolina’s General Fund, which is
largely its Educational Fund, has a surplus
running up to millions.

It may be, as Frank Graham says, that
“the only agency which can redress the !ni~
balance between the largest per capita con-
centration of children and the largest per
capita concentration of wealth is the Fed-
eral Government.” But who, pray, or what,
1s golng to redress the imbalance between
what the Federal Government takes in and
what it obligates itself to spend?

We are flatly against Federal subsidies to
the Btates for education on the primary
ground that the Federal Government can-
not now atford it. Rectify that condition
and we are still prepared to argue against
it on grounds of unwisdom and the dif-
fusion of responsibllity. 8o many things
are 50 much better done at home than in
the Washington bmelucrm

WEAKENING THE SOUTH’S CASE

the very first, the alaying of Geor-

#gia Negro Robert Mallard on a lonely
eountry road at midnight November 20 has
fallen into the dread pattern of & Bouthern
There has been nothing conclu-

sive, but the evidence is such as to be ex-

The first announcement was from
‘Toombs County Sheriff R. K- Gray. He de-
scribed Mallard as a “biggety” Negro, and
#aid he was slain by unknown assailants.
The Sheriff went out of his way to cast
doubt on the story told by Mallard’s widow:
that she and two other Negroes were occu-
pants of the car, that it was stopped by a
band of armed, robed white men who shot
Mallard. The Sheriff seemed to have little,
or no interest, in the affair.

Next step In the farce was a sudden an-
nouncement by Grand Dragon S8amuel
Green of the Ku Klux Klan that the robed
empire was not involved in the slaying. He
quoted Sheriff Gray and a State patrolman
s shying the Klan was wrongly accused.
At that time, Sheriff Gray had not even re-
ported to State officials, although he had
reported o Dragon Green. But there was
more to come,

‘The Sheriff promised a sensational de-
welopment. It was sensational, all right.
His men arrested ‘the widow as she was
leaving the funeral services and charged
her with the murder.

About that time Governor Herman Tal-

madge stepped in. He ordered a news black-
out on the saying it was just like a
“military t.” and ordered his men to

arrest the murderers of Mallard regardless
of “what color they are or who they are.

From The Asheville Citizen

Apparently the Governor applied a little
pressure here and there, for on Monday
of this week Sheriff Gray withdrew the
charges against the widow, and hinted that
new\arrests would be made soon. Since the
'uk{:d insisted all along that she rec-
ognized™None of the white men and the
automobiles of two others, it appeared like-
ly that the new warrants would name thess
three suspects.

But such hope was short-lived. Now it
seems that a dispute over who should swear
out the warrants may delay further de-
velopments in the ‘case until the Toombs
County Grand jury meets in February.
Sheriff Gray says it is up to the widow to
swear them out: her attorney insists they
should be sworn out by public authorities
since”it s not a case Involving private
prosecution. If the Sheriff refuses to lssue
the warrants on information presented by
the widow or gathered In his own Inves-
tigation, there is no other recourse than
to walt until February. The case, by then,
will have grown cold, and it will be much ,
more difficult to obtain a conviction.

The Sheriff and his Ku Klux Klan,
friends have been induiging in' a deliberate |
game of pin-the-tall-on-the-donkey while
the rights of an individual and the con-
aclence of soclety are at stake. If they get
nu'n.hmn'hnlnmnmu made
to suffer.

The Bouth's main argument against &
Federal anti-lynch law is-that lynching
is practically non-existent, and that such
8 law, is unneeded. But &s long as one”
case can happen a year, the proponents
of the law have an argument which they
will use with good effect.

WITHOUT BENEFIT OF HEARING

W AST July the State Insurance Commis- . of a declaration by the Department of Mo-

sloner’s office received a request for

tor Vehicles that most of North Carolina's
are in much better mechani-

of the request. No law required that an-
nouncement.

Last Monday the Insurance Commisslon-
er announced higher rates for auto liabllity
insurance. No detalled explanation was
made of the reason for the increase—no ex-
planation such as one which would come
from public hearings. No law requires pub-
lic hearings.

The Citizgn does not pass itself off as

cal shape today than they last Jan-
uary — la., they are safer. e public is
even more at loss for an lydenunu.ln' of
the higher rate.

Insurance Commissioner Hodges says he
would have “no objection whatever” to s
law directing his office to hold public hear-
ings.

‘The General Assembly can answer that
promptly by enacting such a law when it

meets next January. p

Margaret O'Brien, eleven-year-old movie
actress, was paid $198,848 last year, which
is enough, no doubt, to make Communists
out of all the other eleven-year-olds in the

(Miss) Daily News.

Great Bottomless Stoclung

Peogle s Platform

Insurance Rates On Public Buildings

CHARLOTTE
Editors,

N ouober I 1948, The Durham Sun published an

editorlal criticizing the Insurance Department of
this State for approving a 25 per cent increase in fire
insurance rotes on public schools. The editorial
falled to state that the Increase does not apply to

dings of superior construction—generally known as
*fire-proof” structures—and sprinklered properties.

The Sun editorial also stated that during the past
ten years the I rance companles, opersting in
North Carolina, collected premiums on public school
Pproperties amounting to $4.500.000. and during the
same period pald losses of $2800.000. and such a
Tecord “would reem to be profit enough on public
schools to permit tha Insurance companies to operate
comfortably.” The statement quoted above is evi-
dently intended to convey to the public the idea that
the difference between premiums collected apd losses
Ppald equals profit. But tals is not true. The fire
insurance comnpanies, like all other businesses, have to
pay espenses and taxes.

Purthermore, the premiums given in The Dur-
ham Sun edltorial do not present a true picture, be-
cause losses must be calculated on earned premiums
rather than on premiums written. if we are to reach
» sound result of operations. We belleve it Is fair
and liberal to assume that not more than 75 per cent
of the three and five year premiums under the policies
in force have been earned. On that basis the actual
premiums would be reduced to 63.375.000. with losses
paid of $2,800.000, or a loss ratio of B0 per cent with
minimum exvenses of 40 per cent.

During the past eight or ten years, as a result of
greatly increased values, the amount of fire insurance
on practically all schools has been materially in-
creazed. with the great majority of coverages written
for terms of three and five years, with premiums
paid In advance. (The three and five year term
premiums produce a saving to the schools of about
18 per cent and 20 per cent respectively ) Therefore,
the insurance companies continue to carry the lia-
bllity and must pay all losses that will occur until
the expiration of the three and five year policies,
Losses calculated on earned premiums usually produce
 loss ratio of about 40 per cent higher than the
losses on premiums written and losses paid. 1f the
existing pdlicies should be canceled, for any reason,
the unearned premiums woula h-v: to be refunded to
the public and, in the me losses continue to
occur under the existing eomrlcu. all of which proves
the correctness of calculating the loss ratio on sn
earned premium

The premiums presented by The Durham Sun
pmduced . Iou Tatio of 6222 per cent and the actual

ublic schools is tabulated as follows:

Loss ratio (premiums written and losses pum!
Commissions to agents for producing
ness, and servicing wlk)’hﬂldrrl

Rating Burenu, licenses and fees

Company administration expenses, salaries,
rents, fleld expenses, supplies, etc. - 1300
Adjustment expenses 240
10231

Firemen's relief tax is one-half of one per cent
but I have used one-fourth of one per cent becauss
spproximately one-half of the schools are in pro-
tected areas.

The tabuiated figures above show a loss on public

Drew Pearson’s

schools and. In addition to that, the Insurance Com-
missioners of all states agree that the Insurance
companies are entitled to at least § per cent under-
writing profit. as well 12 some reserve for cooflsgra-

'nu Insurance Department and the North Caro-
lina Fire Insurance Rating Bureau are making an
earnest effort to rate all properties in this state by
classes based on experience. At the time our Com-
missioner of Insurance approved the increase in fire
rates for public schools. there were many classes up
for consideration on the record, of each class of
property. The decreases approved by Commissicner
of Tasurance Hodges, on tenant dwellings and house-
hald furniture alone, amounted to a greater savings to

e public than the increase on public schools. The
average fire rate In North Carolina is lower than it
ar 11 Do you know of anything
t a lower cost than ®efore World
In the meantime, the fire insurance com-
pantes have met all of the increased cost of opera~
tions

After due consideration of the record on public
schools—excluding so-called fire-proof and sprinklered
risks—the Commisstoner of T ce agreed that the
fire insurance companies would about break even
with the Increased rates, If losses continued as here-
tofore. If loases decrease over a reasonable period,
rates will decrease on public schools and all other

asses.
It ia definitely the obligation of all of us to heln
reduce the alarming fire waste in this state and the
entire nation.

. W. D. JONES,
Vice-President Mmonl Fire Insurance Co.

Spontaneous Stinkerism

(From The St. Louls Globe-Democrat)
YW/E thunk it 1s time someone stuck In a kind word
o gned parents who are working
consclentiously at the job of efficlent parenthood.
The fad today Is to blame practically all youthtul
misdeeds and juvenlle delinquency on the parents.
And we admit having contributed our bit to the
popular vitriol. But to our notion the fashion 18
becoming too all-inclusive. The premise is outgrowing
the umcl\ulnn,
youngsters stray from the paths of righteous~
ness thnwuh so-called adult dzllnquency ‘h'u:.
Bome are destined inevitably for the crimi
because of parental indifference. Checl k_
parents deserve to replace their offspring in the cells

they occupy. Double check. What we need is a great

nationa! to the full of
parenthood. Indubitably.

But to ot that mother and dad are solely and

blame for the of every last

child s o\rr-e:wndln‘ a slander. Even with the

best of environment, superv! recreation facllities

and education, a certain number of youngsters
goINg to sprout and blostom out of bounds. A case
one might say. of spontaneous stinkerism. Take it
from there, sociology.

GOOD COOKING AIDS DIGESTION
In one Central Kentucky town. an ad that has
appeared several times seeks the services of a “de-
pendable cook ™ Those Interested are directed to
apply to Mrs. Belcher. 1 hope she does |el a good
cook: shell probably feel a lot better then.—Lex-
ington (Ky.) Leader.

Marquis Childs

The Co-Operative Way

‘WASHINOTON
an irresistible force meets

Ty
of the Amy Kenneth C. Royall has
ordered tion to deter-
n:ln: 'hy the office u( military nv-

ent in
e nrder- to ﬂe-euunn the -
dustry of
'l"Nl Invuﬂntlm‘\ ahould be use-
ho actually makes

e seems to
lponnbﬂny. and it s unfair to wz
the blame on Gen.' Luc

West Ge:
self-sufficient.

But whether de-cartelization ever
ean be made effective is a serious
Question: Certainiy, If the. controls
are handed 'het to the old owners,

or their scarcel deputies,
e careels wilbe re-established.
WEIGHT OF OPINION

M&nb le oplnion in
or putting the indus-
‘under international
West-
ern Europe having & t voice
on an lnwnuuonll control boardy
‘The against such
ra and it would seem to
n workers

ot for foreigners.
nh)ultbcr!th;:'mhdd

ternational trade of the eo-opers:

tives.

‘The spokesman for the
unauhnummnmmkyoo?“‘m
ray Mm&dmom
operative League of the U.

enterprises, ‘manufac«
ture of electric lum burh and the
refining of petroleum.

mansgement in the Ramr has cone
unuzd to work for military governs

renruznhum in the mw
Co - operative Alliance and in this
way they would have & voice in the
top direction- of Ruhr.

a

would be in accord
with the Political temper of West~
e y. It would not give

ingresponsibili
{2t might losd ﬂn!otlyml final
disaster for the We

—of American ml.l:y is glaringly
apparent. Control by an interna-
tional board made up of delegates
ne governments is not in-
evitably the lternative to turning
the Ruhr back to German owners.
One possibility now being put for-
rd desertes consideration.

serious
'nm h to put the Ru.hr lnaunns

Ine'nh but to some lnum-um-l or-
as the Inf tional

is a thoroughly democratic -
sation, is thie clearing house for in-

Joseph And Stewart Alsop:

Bomb.And Budget

wAsmncrmﬂ

INCE the real lssue is just about
life or death, the current row
ibout next years defense expen-
ditures deserves serious

plans be . and
pleading vm: the White House for

1t our re--rm-mrnt plans are to
be rudically revised. moreove

ee 3
ity Mtln'hlh Becretary of Defense
Forresf Dlmt to lmpl
White Hmu policy, has

a stringent secret order to the
service ehkll forbidding any dis-

cuslon o

e eplotive implications of this
situation can be very easily demon-
strated. Last Spring. the Congress

contrary, the prospective T0-group
Alr rum will give the bare mini-
mum of strength for an air offen-
aive 1 against the Soviet Union. And

tdered that this offen-
aive air strength should be created
by 1852, because this is the first year
n which the American experts be-

lling
Or the celling may be re-

n.
The first intention, in fact, was
not merely to abandon the T0-
groun orogram. but to cut back
what the Air Force has done al-

require d
Tramber.of the new §Toups, 10 bring
totalprojected

. In M

g
-4 £3g
%EE;EA az§§,
257553 qufcels

Ey
{
i

i
i

i

e mpeaking terms.

Merry-Go-Round

ADAME CHIANG KAI-SHEK, now 5 bul still beautiful,

18 the victim of s difficult Chinese circle.

In China she is unpopular because she i3 considered too
pro-American. Yet she remained powerful because she was
able to wangle munitions from the USA. When American

munitions were found In the hands of the Japanese and
Iater the Communists, however, the flow stopped. and with
this stoppage Madam chl-nn popularity dropped—in both
the Dnmd States and China
y she Is embarked on a frantic, hopeless mission to
woo b-ck the Chinese supply lin

Ber only agdet in this lobbying battle is chnrm Of this
al smple.” though her effectiveness tarnished
by ulu cl m.nhanﬂedneu #ad extravegance dunng previous

‘ns- Amenc-n public has heard. ambng other things,
sbout the rudeness of her official family when entertained
in the White House during the latter years of the Mlv
regtme. Madame Chiang’s niece, Kl
objected to the sheets, picked up the tel!phonn lnd tried to
call Cordell Hull to xoe,.e a personal complain!

There was also Madame Chiang's m.mmm fught to
Brazil toward the end of the war. allegedly to cache some
Jewelry; plus the lavish way she lived in New Ylﬂl hotels
‘while pleading for money for starving China.

u mue have dimmed somewhat the American people’s
enthusiasm for the Wellesley graduate who mar-
Tied the Prwatnt of China.

Troubles .In China

P Madame unung hln had her troubles in the Upited
States, notning compared to her
troubles h China. In the firet she s younger than
a brilliant and tmportant Later and brother.. Andin’ Chin
the youngest is supposed to rank last
‘nw fact that marriage Lh President of China elevated
the 1 Mayling Soong to be the first lady of the land
dounouuululph.ponmnwlmmmznxm family,

mwum?vmmw
were in Washington during one

tmportant perfod of the war, but scarcely exchanged &
together. Once the Chinese Ambassador had to remsin. af
his home to taks ¢ phons call from Madame . which
caused him te be or dinner at the home of her brother
‘Whereupon he wa
an anteroom until

Mavling's older sister ls married to Dr. H. H. Kung, for-
mer Minjster of Flnance. and one of the wealthiest men o
China  While the Chinese have has kept his
millions.

Another sister. Madame Sua Yat-sen, ls the widow of
Dr Sun Yat-sen. founder of the Chinese Republic. Though
now considered the Martha Washington
recret that Madame Sun is openly sympathetic to the so-
called Communist armies which her hrmhlr-l.n lew 1s Oht-
ing _Also no secret s Madame Sun's ith & former
American Army officer. Gerald Tannenbaum ot Baltimore,

wuerrillas nnd coolies. has a) ppe-l!d to American labor leaders
to support China's-left-wing CIO.
Childless Mayling

ON! truedy of Madame Chiang’s life is that she is child-
s long as she bears the Generalissimo no

populdk sentiment is with him goes to another wife.
Madame Chiane s wife No. 3, and for a time her husband
went back to wife No 2. That was one reason why she came

to the USA during the war

The Chinese war lords. who frequently call the tunes for
the Generalissimo, have tnlerated Mayling partly because of
her friendships in Washington. long
munitions. she stood well with them.

But even before General Marshall went to China as spe-
QulUBAm or. we come to realize that U. 8.
arms. badly needed at the mrvpnn front, were finding their

panese

'l!‘l‘nlo.'l

Chinese war lords. having graduated from
J-p-n-uwmmnnummammmm.!m
saw no percentage in fighting them. Marshall
week revesled %0 friends that the Allied fromt against Italy

a1 she delivered ° t;

Madame Chiang Faces Long Uphill Fight

m&hmummmu-an-mum
to Chins tn wartime,

U. S. Arms Disappear

DAY the same thing is happening—except that

red by

mum!\l ln the last ¢

Three cemv(
machine guns.

Actually the ml mle d cmn- do a great
ing—when they fed. the
Chh’r troops are nﬂ!f lld Inlli forage
selves.




