By R. E. BUNNELLE

Strained by nearly four years of
otal war and hammered day and night by Allied air power,
erman industry has lost the production race essential to
jetory, although Germany still has plenty of fight left,

relinble British and foreign sources indicated today.

LONDON—{AP}

EAK PASSED

Figures gathered by these sources suggest that Ger-

many has positively passed

power and now is on the downgrade because of a production
acline. More conclusive evidence of this will appear within

he year, it was said.

A steady fall in sieel production, » narrow mar-

gin of oil reserves, and ina
way equipment, reduction i

tion and other important symptoms of industrial de-
terioration appeared in the available figures, the

aourees said.

Steel production, which was at an annual rate of ap-
proximately 25,000,000 tons in January, 1942, fell to 925
per cent of that peak by the first of this year and was down
cent in May, according to the fizures here.

in with reported electric power difficulties, “whicl
were. magnified by the RAF's destruction of the Moehne
and Eder dams, was an oil shortage.

to 89.5 per
Tied §

011, NEEDS

The best sources estimate that Germany normally

siceds 12,000,000 to 13,000,000
2,500,000, while s comparat

Major “operativns naturally senl this consumpticn. eky

yocketing.
Germany's present ol
©00,000 tons ard {he Britis

phasized that ia all she is likely to have to counier &

prospective Allied invasion,

be just about keeping abreast of consumption.

According to the best in

getting around 5,000,000 tons of natural oil yearly from
the Rumanian ficlds and between 5,000,000 and 6,000,000

tons from synthetic plants.
But ene of the catches

gasoline, the sources here sad

requires at least 15,000.000,

many’s available 80,000,000,000 kilowatt hours of electric

power,
LESS POWER

Every inerense in production of synthetic gasoline;

senthetic rubber, or other ers
much lesa power available {
dustrica,
Locomotivpa are anoth
production. Sifaplified utitht

out at shout 300 monthly, hut normal wear in eatimated
to force discard of between 150 and 200 monthly and

in May alone the RAF shot

N
Plane production ia rcported to have dr‘z}v%cd sharply
this year, Up to last year it was estimated th:

was 2,500 to 3,000 monthly,
according to the best infor
. ranges hetween 1,700 to 2,1
fighters for defense. Italian p
“fallen—from 1,200 monthly 1

* The sources said also it

furning out hetween 600 and 1,000 tanks monthly com-
pared with a much higher production a year ago.

..SUB OUTPUT UP
Only in submarine produ:
grade, these sources said, B
Jaunched cach month, compa
a year ago, but better Allied

to be taking care of that increase.

From foreign contacts, q

tame the following ad
shortages:

The Germans have orde
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Sends Acid |
Message To

Congress on

6

tion bill," which

organized consumer “at war

sages he ever transmitted to Con-
LS
that the mensute was hol one: to
centinue the CCC but to “ham-
atring” it

RESTRICT{ONB ON FUNDS

vent our giving to farmiers the aa-
sistance they.nssd in catwylog-out
oir new food production programs,

Inflation’
Says Bill Would

‘Hamstring’ CCC

WASHINGTON—~ (AP) ~—
Declaring it to be “an infla-

would set
the soldier, worker, and un-

with the farmer,” President
Roosevelt vetoed today a bill
which wounld extend the life
of the Commaodity Credit Cor-
poratien and also junk the
Administration’s plan te
whittle down food prices by
subsidizing processors,

In one of the most ncld mes.

the Chlef Exccutlve sald

*It places new and upwarrant-
cd restrictions on the use of its
funds,” he asserted, “and on the
powers herctofore given to the Ad-
ministration to stabliize the cost of
living, These would pre-

b -
That Was

WASBINGTON—{PrwFederal

249,

$76,220,104,946 a’ yoar sgo,
Thils

times the 26011885009 spent &
vious fiscal year. :

In » statement reviewing the
which clesed June 30, Treasury
geathnu sald recelpts for  ihe
totaled §22,281,662760, fell
budget cotlmates, but he added th
drop resulted from follure of ma
pasers to make full-year payms:

Teglsiation.

What the Gove

tng the fiscat year'Jast ended—a year marked by
a turn 48 our fortunon 6f war—iotals $76,178,855,~
more” than double that of the provieus
toelse-month period, and sent the public debt to

Government’s cont of waglng tolal war
nceounted for 82 per cont of all sgsnding, hitting
A gear-end tofal of 572,108,502204—nearly throe

41,167,860,688 below

because of tho then-pending pay-ns-you go iax

N

spending dur- “Thin docn

in revenue,” he

wan
lected tn 1842

uring the pre-

o » General
tinanetal year
Secretary More
porled, which

at much of the
ny fncome faxe
nts last Biasch
SHEAEY

an &
39 this yoar.

nak
in » deforment In collections whith whl be sub-
sequently rocelved.
Desplte the decrease, however, the net revenus
74 por cest mbave the $12,799.081,621 col-

totaled 55,305219,0083 decrease ef
wnder the previsus year, Inferest om the
debt, however, incrensed $548,280,600 to $1.803,160,-
398,

rivment of the United
States Spent in the Past Fiscal Year

not necessarily represeni a loss
4, “but has resattcd principally

Fhe net Goficlt for the yesr wan 835969705«
921 compared with S18,682,345.976 for 1842,
mon-war expenditures for the year

$391,680.600
publio

War setlvities espendhures, which were run-
ning at sn apoual sate of 355,
clase of the peevioua fiseal Yoan had inercased to

846,690 at the

of moasly §59,069,800.659 by June

A
Allied naval
peared unchalléng

strongholds; while victd¥is:
the tof dova’

Attention on Southern
End of Russian Front

By WILLIAM McGAFFIN
MOSCOW-—fn—Attention swung
again teday to the extreme south-
ern end of the vast Russian front
with Seviet disclosure that long-

« o » They would make It impossible
for u lo stop the rstng cost of
Uving.

“An tho measure now slands, ©
this Ia na nfiation BN, a high
cost of dving bilL a food ehorl.
age bIML" he sald In his veto
message to Congress,

In his lengthy and critical mes-
sage, Mr, Roosevelt aaid that he
had tried to transiate n part of
the bill “into eommon zense Eng-
ligh," and frankly did not lnow
what It meant, He zald reputable
lawyers had advised that one sec-
tlon nuliified another.

HOUNDS WARNING

“Nn ‘matter how thHs measure is
Interpreted ¥ the Pressdent aald, “it
will have a devastating effect upon
our cconomy nand our war effort
about which I bellve the Congress
and the American people  ought
cleatly to be warned.”

Te put hls warning Info three
part

L Thia bl blacks oul the
progear to reduca the ronf of
Mving, » o o 0% completely out-

Sco ANTL-BUF3IDY on page &

Inge Says Alliea Will
Be Serry for Bombi

o of Kerch
aod Senaya, both on the shores of
thE " Crimen opposite the Nozl
bridgehiead on the Taman Penln-
sula.

range bombers had attacked the
G led  ports

erabls significance 16 this_sudden
shifting of the Red Alr Force.

Kerch aund Sennya, on the west
side of Kerch Btralt, and Port
‘Faman on the opposite shore, serve
ns bases to feed supples fo the
German  troops on  the Taman
Peninsuls and In the Kuban area.
The Russlans announced  twa
days ago thelr alreraft had bombed
Port Taman two hights running.

Observers hers attached consld- |4

Cost

available for civilians in July,
of beef cuts by another point

istration (OPA) predicting a new low in beef

Cuts Of Beef

Tt Will Take Another Point 2 Pound,
And in a Few Cases, 2 Points
" WASHINGTON—(AP)—The Office of Price Admin-

garrison.

U. §

harding the -Japanese air

Island, seven miles away. i
me. dive bombers

. shore “batiefies on

the Munda srea, the Navy sald, set-

campments at Vila o

Island after

smashed at Japancse positions:inil

ting fires, and pounded enemy en-
n Kolomis

gars ‘Itland.
COULD BE DIVERSION

today increased ration” values
a pound, and in a few cases,

two poinis.

¢ new polnt values for beef,
which place the ratin cost of thd
most popular cuts at from 3 10
13 polnts, becoms effective July

Unless the sipply situation
should warrent changes in the
meantime, the point  values
will remaln in effect until Aug, 1.
“BAD" SUPPLY

Officlals safd the revised values
were based on the present “pad”
meat gupply situstion, with no al-
lowanee for Improvement -
tertoration, Any npprecinble change

WO WILL ATTACK?

This concentrated acrinl aclivity
was varlously interpreted by mil-
tary rourcen here as  herplding
elther yenewed Oerman o Soviet

Charts shewlng new  paint
values for processed foods and
meata are on page 10 of this
edition,

1and operatlons, Bome sources were
of the oninlon the Nesls might be
trying to rush i reinforcements,
Othera thonght it might forccnst
n Soviet drive to Biast the Germans
from thelr Iast Caucaaun foothold,
(The Hoviet midday communlqua
as recorded i London by the Boé-
fet Monitor aait a iavge nuhber
of Mgh explosive and Incendinry
hombs were talned on shipplag
Kerch Mathor and on enemy sup-
ply dumps.)

Despite these  setivittes i the
south, military _obzervern alil ex-
peet the matn German blow to fall

LONDON—{A7—=The Rev, Wihliam
Ralph Inge. former dean of St
Paul's Cathedral, says he belleves
the Allles will be ‘very sorny”
after the war that they hombed
the “beautiful citfes” of Cologne,
Lubeck, Naplex, Genoa and others
In Germany and Italy.

“If bombing of Itallan and Ger-
meu towna 13 a military necessity
I nuppose thére Is no mbre to be
sald” Dean Inge wrote
Church of England news

“But when I think . ..
tuined cathedrals of Lubeck and
Malnz, of the Church of St. Gercon
at Cologne, of the House of the
Painter Durer, of the beautiful
Patriclan. mansions in_the Han-
seatic towns of Genoa, Naples and
Palermo, I believe when the war

over

for what we have done.”

Neaprae FB

hey

g dag

CHAPTER 20

When we cleaned up_ the story
of Midwny Sn The AP office I
hegan to think again about go-
ing homd for a few weeks. But
n telegram came nssigning me to
an aireraft carrler. I wax glad
that {t was one of the biggest
ships afloat, T had ridden on ihe
smallest of the Navy's ships, the

% In the- Philippines, and now

for
vay and Ha flers and crew were
mpatiently walting to mix it wih
e Japa,

2 L
ur _carviee salted out of
Peast Warhor forly en July 7,
4 BbAUL thiee  weeks Infer,
840 san punshing

BBy Clasrbs Eu,

are B Solomaons

el

we shall be very sorry|

in the O district of the
central front with he object of
enveloping Moscow,

Russian  newnpaper  readers
were 4old  today about Allled
progress tn reduclng the power
of Ialy. A Red Star dispatch
sald  Britlsh submarines, co-
operating wlth plancs and nare
face vensels, have virtually sur-
rounded Snrdlnin and ,Stelly,
cutting off their communica-
tionn with the malnland.

Raid Started By

British Planes

LONDON—(—A strong farce of
Britlsh planes which observers said
apparently Included bombern cross-
&d the southeast const headed for
France early tonight.
‘The Alr Ministry announced today
that elght cnemy fighters were de-
stroyed by RAF Spitfires and U. S,
AAF  Thunderboits I separate
aweeps over northern France and
the Low Countries late yesterday.
A 3 from

necessitate
the

i the
changes
month,

Tn ndditlon o higher point
valuen for beef, OPA  abe
“ralsed red coupon cosls of nome
culs of veal, Iamb and melton
from 1 ta 2 polnts a pound.
They cuta Include leg of veal,
veal cutlets, veal Join and rib
chaps, and almilar famb-mut-
fan cuts, Folnt vslien of the
st popular pork cuts were
not changed.

Conned” fish ltems, with the ex-
ception of oysters, were Incrensed
from 8 to 12 points, Oysters weat
up from 3 to 3 points.

“Red" reductlons were confined
for the most part te the fats, otls
and dalry products growups. Mar-
rarine and lard dropped 1 point—
5 to 4—while “process” butter. zold
maiuly I the South, appearcd on
he table for the first Ume at 4
polnts a pound. Regular butter
remalns wachanged at & points.
Cheddar cheese retalns a value
of 8 polnts & pound, but lower val-

might
the end of

supply
betore

ues were established for group, %
and 3 cheeses. Group 2. which 1a-
cludes  cream, mewfchatel and
creamed cotlage cheese (contaln-
ing more than 5 per cent butter
fat) now are Msted at 2 polnts &
pound, and group 3, made up of
Swiss. brick munster and all other
rationed cheese, 5 points. In each
group there i3 a decrease of
point.

PROCESSED FOODS

OPA also snmounced 17 changeg
1n point values of processed toods.
13 upward and § downward.

Polnt value advances were made

See MORE POINTS -on page &

See Attack
On Siberia

Jap Troops Reported
Massed in Manchuria

CHUNGKING—{#"-~The Chinese
newspaper Ta Kung Pao declared
today the Japanese have been rush-
ing troops ta Manchurla and sald
"t 1 plain na day” the enemy
“ls preparlng to dttack Siveria”

‘Three Army commanders have
recently been transferred to that
aren from the Paclfle, the news-
paper added. Tt Al coupled »
speclal Japanese military conler
ence, which 1t sald was. now in
senston In Korea, with the Man-
churia preparations,

Ta Kung Pao foified tn unanl-
mous press Tejoicing over the new
American  drive In the  South-
west Pacllie and Prime Miolater
Churchill'a  avawal of Britaina
determination to make Japan sub-
mit or bite the dust

“Today,” 1} sald, “the Allled
ateategy appearances  has
changed. There seems no longer
any inststence on Europg first and
the prospect of » long drawm out
war {3 now out of the guestlon

“The Army moutl
Pao nlzo welcomed
lopments, but &b the same tme
appealed for more planes for China.

The officinl Central Datly News
expressed “great Joy” over the re-
cent  developments and  declared
“the Allfes finally are paying equal
attention to the west and cast.”

:|Japs Lose

33,870 Men

CHUNGKING — 1) —The Jap-
anese lost & total of 55370 men in
heavy lighting along the upper
Yangtze Rlver between May 4 and
June 30, & Chinese Army spokes-

j{man declared today.

e same lime he reported a
fresh outbreak of action near
Hangchow. Japanese-occupled cap-
ital of Cheklang Province about
100 miles southwest of Shanghal.
Chlnese guerrillas, the spokesman
sald, captured the town of Tama,
about 20 miles northeast of Hang-

mbles of

New Georgla area represgnted &
diversion or the beginning of ex-
panded opegations. .

A Bbulletin from Admirel Wi+
llam F. Falsey's Headquarters ab-
nounced iy that Japanese
planes had been blasted out of the
skies over the New Georgls nids
Wednescay and Thursday,
a less of 25 U. S. planes
tesn pilots.

DESPERATE JAP EFFORT

Twenty-two enemy alreraft were
destroyed Thursdey, s communique
sald, after 101 had been knocked
down the day belore as the encmy
apparently threw cvery avallable
alreraft {ote an attempt to break
up the American thrust.

Al General Docglas MacArs
thur's Headguarters,'a spokes-
man said tonlght (Austral
Time) that there was nothing
furllier to repert from the Now *

ulnea or lomon  frenta,
From this R wan assamed (hat

an

-]

American Shoe Batiteries Bor
bard Enemy Air Base at My
By ROGER GREENE
ssociated Press War Edite
:ﬁpremacy in the Soutg?ms

today as U/ S, wars)
inte the northérn:Solorons; shelling & Rer

Awmerican’ trop
wiping out

Rendova were he:

base :at: Muonda) New

& hgaln kst
that the Royal. Palaces

(A DNB dispatch broadesst e
Berlin reported that United &3
alrmen  “carried out &' hoi

ressth

aylight” and that 38 persosa.

an
sallsfactorily and em pchedule.

d pe:

Killed and 60 Injured, Alllod: gok
did not toych upod

an action.)

General x]
said Alled warships pounded the
enemy at Munda and Vils, on
nearby Kolembangara Island, and

the enemy‘s northern Bolomon do-
fenzes to attack the Falsl srem.

Fals{ {8 a village in the Short-
tand Islands, 30 miles southeast
across Bovgainville Strait from the
big ggemy base of Buln on the
routhern ‘tip of Bougrinville Ise
land. )

There was no slgn of the-Jap~
ancae Flee sallylng forth to bate
tle in tha four-day-old Allled of-
fensive.

Dispatches sald Allled casualties

See SHELL JAP on page 6
Say Big Convey
Passed Gibraltar

BY ASSOCIATED PRESS
7he Berlln radio, quoting dis-
patches from La a, Spaln,
ported today that a convoy of 25
Allled transports had arrived yea-
terday at Gilbraltar and continued
on into the Mediterranean after &
short halt to make way for an-
other convoy arriving from the
Atiantie, .
The broadesst also reported that
another convoy consisting of eight

material had left Givraltar yes-

Redoey and carrier:

: dreraft
Formidable still

e al
are ®

throe

boldly paraded Into the heart of |Fr—o

transports heavily laden with warjs
terday, tal
The Britlsh warships Nelson and

nchored in
the roadstead along with a dogen|f

NAZIS

.- Spitfire pllots of the U, &
shot down the four German
Mosserschmitt 168

ed Iromn Northwest Al 1
Malta-based fighter-bom!
tacked the Blscari alrdh
Sicily, a Vallsita com
sald, i
RAF planes of the Middls
Command sgeln bombed: a8

w

and blocking the Yavkes O
entrance as & resuld ofip
direst hits and shot up-sn.es
schoener off the west
Greeca yosterday,

muntque announced. SR
Successful attacks ontwa el
schooners by Britizh 4

of the Northwest Aftican
mand Wednesday were:: bl

described.. . Hokl
sald to have been:left
e

chow, durinp the fighting.

a1
the broadcast added.

atretched to ihe. horizon on all

sldes; fwo carricrn beside our
own, crulsers, deéstroyers, a
modern  battleshlp, transports,
tnnkers, “nnd - flect auxiliaries,
1t wen the blggest thrill of
the war! Everybedy on board
waa excited. :

A few dnys later we found out
that our objective was the south-
enstern part of the Solomon Ia-

anda.

Looking at the map of the Solo-
mons and the Jap posttions there,
many of the younger officers de~
clded that our plan of nttack was
lmited by overconseryatism.. Hit-
tng that lmited area, we would
leave Jap basen all around us,

“It seema llke nending ten men
on a foothall leam around .the
teft: end, and the ball careler
nrlound the right,” one aviater
sald. -

Anyway, there it was,
feast it was sn offensive.
Tha transparts with wa wers
earrying Marine ralders who
hnd undergone msnths of spe-
<lal tealning, ‘They were to
ocoupy and hold part of tho
north shers of Guadalcanal Ia~
land, where the Japs wore
camalsting an alefleld, and the
emall Islands of Tulagl, Gavuty,
and  Tannmboge, which lay
twenty miles norih of Guadate
canal acress tha sheliered wa-

tera,

The Japa had other basea In
the Selemons, tHa neareat only
13 from  Guadalcanal,
but wo were ot gelng to nbe
fack thom lmmedistely.

Our

And at

offenalvo had been well
tmed, an the alrfield was afmont
ready’ for operation And the- area

u. s. fquartera sald
of Amerlcan Th ran_into

about 30 Focke-Wulf-190 fighters
south of Rotterdam late vesterday,
shot down four, probably destroy
another and damaged five more
WAth the loss-of only one plane.

Gen. Strickland

Pantelleria Head

ALLIED HEADQUARTERS IN
NORTH_AFRICA— () —Brig.-Gen.
A. C. Strickland, veteran U. S,
Atmy alrman, has been appolnted
garrlson commander and military
governoy of Pantelleria, the Itallan
taland which surrendered June 1t
wnder the Alled Aerinl offenstve, it
waa Annownced todax,

RAF Wing Commnnder J, D. Bis-
dea occuples & simiar st at

By J. NORMAN LODGS

WITH UNITED STATES IN2
VASION FORCES IN THE NEW
GEORGIA 1SLANDS, June 30—
{Delayed)—P)—Combined Army,
Navy, and Marlne Forces today
swarmed into Rendova Island
in the greatest Amerlean of-
fensive yet underiaken in the
South Pacitic.

A multitude of all typex of
nanes provided an umbrella for
the netivities of the nmphiblous
torces, which rushed  varloux

Bes THEYX CALL o3 paga 7

lany atter Pantelieris fell,
-

Lampedusa, which capiiulated thei.

beachhenda a n d tmaediately

Action In Solomons: -
\Army, Navy And Marine Forces

Act Together In Rendova Attack
>

+hegan pushing the Japanese
northward,

The tavasion began st dawn
with a number of sl pests
landings on Rendov %
from which the Japaiiie sir
field at Munda on nearby t
Georgia Island will be storhied.

Thousands of young and el
trained Americans took onihs
job of wresting valuable it~
Tields from the Japapese ‘and
of driving them loward Bous
gainvilie Island and eventually
out of the Solemana sliogeibar.




